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New Issue - Book-Entry Only

7'his Offering CircuLar prouides information about the 2006 Certificates. Inforntation on this touer poge is for reodlt reference. A prospectiue
int'estor should read the entire Offering CircuLar to ntahe an informecl inL,estment jectston.

$948,540,000
TAXABLI] CERTIFICATES OF PARTICIPATION SERIES ]2006

issued by the DETROIT RETIREMENT SYSTEMS FUNDING TRUST 2006
evidencing undiwided proportionate interests

in the rights to receive certain pa;ments
pursuant to two Service Contracts between

CITY OF DETROIT, MICHIGAN
and

DETROIT GENERAL RETIREMENT SYSTEM SERVICE CORPORATION
and

DETROIT POLICE AND FIRE RETIREMENT SYSTEM SERVICE CORPORATION
$r48,540,000 SERIES 2006-4 (FIXED RATE)

$800,000,000 SERIES 2006-8 (FLOATING RA.I'E)

Dated: Date ofDelivery Due: June 15 as shown on the inside cover

Ratings See pages 22-23

Interest Payment Dates Series 2006-A: December 15, 2006 and each June 15 and December 15 thereafter
Series 2006-8. September 15, 2006 and the lSth day of each December, March , June and

September thereaf ter

Red.emption Series 2006-A Certificates maturing in 2035 are subject to pro rata mandatory sinking fund
redemption at par.
Series 2006-A Certificates are subject to optional redemption on arny date with a make-whole
premium.-See pages 1 1 - 1 2
Series 2006-8 Certificates maturing in 2029 and 2034 are subject to pro rata mandatory
sinking fund redemption at par.
Series 2006-8 Certificates are subject to optional redemption on a:ny Interest Payment Date
at pan, beginning June 15, 20ll.-See page 12-16

Source of Payment Principal of and interest on the 2006 Certificates are payable, when due, solely from 2006 COP
Service Payments to be paid by the City under the 2006 Service Contracts.-See pages 9- 10

Insuronce The scheduled payment of principal of and interest on 2006 Cert:ificates will be guaranteed

under insurance policies (as specifically indicated on the inside cover of this Offering Circular
with respect to particular 2006 Certificates) to be issued concurrenfly with delivery of the

2006 Certificates by Financial Guaranty Insurance Company and XL Capital Assurance Inc.

KjlC . l i l * j* '  " ' i :  ' r  ' i ' ' ' :  : i t  
""{  

i

Tar Matters Interest, on the 2006 Certificates is subject to U.S. federal income tax and State of Michigan

rncome f,ax.

Purpose The 2006 Certificates are being issued to provide moneys to fund the optional redemption

of  cert i l in  cert i f icates of  part ic ipat ion and the purchase and cancel lat ion of  certa in other

certificates of participation that were issued in 2005 to fund certain then existing unfunded

accruerl actuarial liabilities of each Retirement System of the Cit;'.-See pages 5-9

Denontinations Seri.es 2006-A: Multiples of $5'000
Series 2t')06-B: $25,000 and multiples of $1,000 in excess thereof

Closing On or about June 12' 2006

Gtobal Booh-Entry Clearance is expected to be available through The Depository Trur;t Company (the depository

Sysfenr for the 2006 Certificates), Clearstream' and Euroclear'

Globat Offering The 20()6 Certificates are offered globally for sale in jurisdictions where it is la*{ul to make

such offers.-See page 22

StochExchangeListing Application wilt be made for the 2006 Certificates to be listed on the Luxembourg Stock

n*.ha.rge. There can be no assurance that this listing will be olctained. The issuance and

settlement of the 2006 Certificates is not conditioned on the listinl; of the 2006 Certificates on

the Luxembourg Stock Exchange.

2006 certificate Lewis & Munday, A Professional corporation-see page 23

Counsel

Trustee U'S. Bank National Association

UBS Investment Bank Siebert Brandford Shank & Co., LLC

( 'o'Monogers lbr Series 2006'A Certtfrcotes OnLl

Bear, stearns & co. Inc. cit igloup Global Markets M.R. Beal & company Popular securit ies

This Offerins Circular is dated: June 7, 2006
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such termination rcceivablcs wil l be used as shown under "sources ancl Uses of Funds" below. The balance
of such tertnination reccivables u'i l l  be paid to the City in accordance with the 2005 Service Contracts.

It also is expected that the Sen'ice Corporations rvil l  cnter into intercst rate exchange agreements or
sirnilar agreements (2006 Swap Agreements) before or at the tirne of issuance of the Series 2006-8
Certif icates, to hedgc variable-ratc exposure under the 2006 Service Contracts, and the,r may do so from tirne
to time with respect to any rate exposure under the 2006 Service Contracts. Each Service Corporation wil l
entcr into one or more 2006 Swap Agreernents with each of UBS AG and with SllS Financial Products
Cornpanl,, LLC, as the counterparties. Paylncnts under a 2006 Su,ap Agreement may include net payments
based on the intercst rates exchanged. Under the 2006 Swap Agreerncnts, tbe Servicr: Corporations wil l be
obligated in certain instances to make pcriodic payments to the 2006 Sr,l,ap Agreentent counterparty, and
shoLrld a 2006 Swap Agrecrncnt bc tcnninated, under ccrtain circunrstanccs the Service Corporations may be
rcquircd to pay a tcrtnination payrnent. Thc Servicc Corporations' obligation to makc all payments under thc
2006 Swap Agrcernents wil l be payablc from rnoneys paid by the City under the 2006 Servicc Contracts. In
applying rroncys so receivcd from the City. thc Contract Adrninistrator wil l be required to treat any
tennination payrnent owing to a 2006 Swap Agreernent counterparty as subordinated in right of payment to thc
prior payment in full of any Scheduled Paymcnts and Scrr,icc Chargcs (corrcsponding to principal of and
intcrest  on 2006 Ccrt i f lcatcs)  then due and unnaid.

Sources ond Lises of Funds

l'he proceeds fiom the sale o1'the 2006 Certi l lcates arc cxpcctcd to bc used as ftrl lows:

Sourccs of  Funds
Principal Amount of Serics 2006-A Certif lcatcs
Principal Amount of Series 2006-ts Certit lcates
Swao Ternr inat ion Rcccivables . . . . . . . . . . . . . . .

.IOTAI- 
SOURCES

Uscs of  Funds
Opt iorra l  redempt ion of  cenain 2005-4 COI 's  '  $107,149,970.44
Purchase ( for  canc,e l la t ion)  of  tendcrcd Scr ies 1005-8 C'OPs I  815,594,233.17

Prenriunrs of insurance policies on 200(r Certif rcates and 2006 Su'ap Agreen.rents 50,642,421 .28
Cos ts  o f  l s suance  "  . . . . . . . . . . . . . .  I  1 .204 .553 .58

' f oTAr -  
usES. . . . . . . . . . . .  5984 ,591 ,234 .61

I  lncludes prepayntent premiunts. Scr.r ice Charges duc after closing and prior to optional reclenption date, and

accrued interest to the date of redemption.
r Includcs tender prentiur.ns, accrued interest to the date of purchase. and tender f 'ees and expenses.
r Includes underwriters'  discount and costs fbr legal counsel. f lnancral and su'ap advisors, rat ing agencies.

trustec. ofteri ls circular distr ibution and nriscel laneous expenses incidental to issuirnce ofthe 2006 Clert i f lcates.

SOURCES OI l  PAYNIENT AND SECURII 'Y FOR I 'HE 2006 CERTII ' I I :ATES

-fhe 
2006 Certif lcalcs arc payable solely l iorn all 2006 COP Servicc Paymcnts which may be rcccived

by the Trustce pursuant to the 2006 Service Contracts. Such 2006 COP Scrvice Pavtnents r,r ' i l l  includc all

Schedulcd Payrncnrs and Service Charges payable by the City undcr the 2006 Scrvice Contracts,

corresponding to the principal of and interest on the 2006 Certif icates, respectively. The City's obligations to

make 2006 COP Scrvice Payrnents are unsecured contractual obligations of the City, enforceable in the satne

lnanner as any other contractual obligation of the City. Such payment obligations of the City are not

general obligations of the Cit;-, and neither the faith and credit, taxing polYer nor any specific revenues

of  t6"  Ci ty  are p ledged to the 2006 COP Serv ice Par,ments coming due under the 2006 Serv ice

Contracts.

The City's unconditional contractual obligation to pay all 2006 COP Service Payments is not "subject

to appropriation," as is customary with rnanl certif icatc of participation transactions entered into by

s r48,540.000.00
800,000,000.00

_3L05t.231.61
s984,591,234.67
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municipalit ies in the United Statcs. The City's 2006 Service Contracts are not subject to termination if the
Citv rvere to fail to appropriate sufficient arroilnts for the required payn.lenrs in any single year. The City is
legally bound to rnake all 2006 COP Service Payments for the full term of both 2006 Service Contracts, and
statutory rcrnedies exist to enforce thc Citv's obligations.

To securc the payr.ncnt of the 2006 Certif lcates. the Servicc Corporations wil l inevocably sell, assign
and convey to the 2006 FLrnding Trust all of their rights to rcceive, collect and enforce all 2006 COP Service
Paytnents to become due under the 2006 Service Contracts. As further security for thr: payment of the 2006
Certif icates, although the parties intend that such sale. assignnrent and convcyance be an absolute transfer of
those rights under thc 20t16 Senice Contracts. in the Trust Agreernent thc Service Corporations wil l
additionally grant a sccurity intercst in thcir right to reccir.c 2006 COP Scrvice Payrnents to thc 2006 Funding
Trust for thc benefit of thc 2006 Ccrtif icateholdcrs. That security inrcrest wil l be a pcr{bcted first security
interest in such propcrty undcr thc Michigan Unifornt Comrnercial Code.

' l 'hc 
2006 Service Contracts additionally rcquire the City to make cerlain other payrnents, such as

gcneral corporatc cxpenses of the Servicc Corporations. fees and expenses of the Trustee and thc Contract
Adrninistrator, ancl ccrtain alnounts payable to one or rnore 2006 Su,ap Agreemcn': cor-rnterparties. The
amounts paid by thc City for such additional purposes do not constit lrtc part of thc 2006 COP Sen,ice
Pavments ancl are not pleclgcd fbr thc paynrcnl of the 2006 Certif icates.

l l ' thc City wcrc to lail to pay any 2006 COP Scrvicc Paymcnt vn'hcn duc, thc (lontract Adrninistrator
could f r lc  a lawsui t  against  thc Ci ty  to cnfbrcc that  contractual  obl igat ion,  a r ight  that  is  avai lablc  to a l l  par t ics
entcring into valid cnfbrccablc contracts rvith thc City. 

-fhc 
City u'ould be rcquircd to pay any rcsulting

judgnrcnt agair.rst it, thc sanrc as any othcr. lf thc City' wcrc to t 'ail to providc fbr paynrcnt of any such

.juclgmcnt. a collrt can con.tpcl thc City to raisc thc pa1'nrcnt through thc levy of taxes. as provided in the
ILs ' i scd . l ud i ca t r - r r c  Ac t  o f  196  l .  Ac t  No .236  o1 ' t hc  M ich igan  Pub l i c  Ac ts  o f  196  l ,  as  a rncndcd  (M ich igan
Cornpilcd Laws Scction 600.6093), rvithout l imit as to ratc or arroulrt. 

' fhis 
is the saurc rcrnedy that the

Rct i rcrncnt  Systcr . r . rs  woulc l  havc againsr  thc Ci ty  i f  i t  la i led to makc i ts  rcqui rcd annuir l  pa)rnent  to  Iund
UAAL under the t radi t icrnal  f i rnding mcchanisnr  descr ibed abovc undcr  "PLA.N OF FINANCE -

Constitutional, Statutory ancl Ordinance Authority lbr Pa,u-ment of UAAI. and Issuancc of the 2006
Ccrtif icatcs." It also is the samc rcmcdy that thc contract adrninistrator with rcspc<:t to thc 2005 Scrvicc
(-ontracts uoulc l  hal 'c  against  thc Ci ty , i f  i t  r i 'c rc  to la i l  to  pay any 2005 C'OP Scrv icc Pa1'mcnt  whcn duc.

Thc Contract Adntinistrator has no duty undcr thc Contract Adniinistration Agreement to pursuc any
rcntcdy against thc City l irr nonpayrncnt of 2006 COP Scrvicc Paymcnts except at thc rcqucst of 2006
Certit ' icatcholders represcnting at least 25'% of thc outstandir.rg principal arnount of 2006 Ccrtif icatcs, thc
payntcnts on which havc ncrt bccn rnade whe-n duc. or at lcast 50% of thc outstanding principal arnount o1'all
2006 Cert i f lcatcs.  Scc "2006 SERVIC'E CONTRACT ADMINISTRATTON Enforcerr tent . "

. I 'H 
E 2006 CERI ' I  FICATES

l 'he 2006 Cert i l lcatcs are beins issucd in t rvo ser ics.  as de scr ibcd bc low.

The Series 2006-A Certificates (Fked Rate)

The Serics 2006-4 Ccrtitrcates rvil l  be dated thc date ofthcir issuancc. lntercst fronr that datc rvil l  be

pay'able on cach Series 200(i-A Certif icate on Deccmber 15. 2006 and scrniannually thereafter on each Junc l5

and Deccrnber l5 unti l i ts rrlaturity or earlier redetnption The intcrcst on the Scries 21106-,4 ccrtif lcates rvil l

be cornputcd at the ratcs shown on the inside cover of this Offering CircLrlar. on the basis of a 30-day rnonth

and a 360-day year. The Series 2006-A Ccrtif icates arc issued as fully registered 2006 Clertif icates, in

principal dcnorninations of S5,000 or nTultiplcs thereof.

l 0
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ISDA
CREDIT SUPPORT ANNEX

to the Schedule

to the Master Agreement

dated as ofJune 7,2006

between

andUBS AG
("Party A")

DETROIT GENE:ML RETIREMENT
SYSTEM SERVI 3E CORPORATION,
a not-for-profit corporation organized
under the laws; of the State of
lv4ichigan
("Party B")

Paragraph 13. Elections and Variables

(a) Security lnterestfor "Obligations." The lerm "Obligations" as used in this Arrnex includes the
f ^ l l ^ ' . , i ^ n  - ' { ' { ; } ; ^ - - 1 , - h l i ^ ^ + i ^ ^ ^ .r v i l v v v l  r v  q v v r L t u l  r d r  u u I l ] o l l u r  r - .

With respect to Party A: None
With respect to Party B: None

(b) Credit Supporl Obligations.

(i) Delivery Amount, Return Amount and Credit Support Amount.

(A) "Delivery Amount"has the meaning specified in Paragraph 3(a).
(B) "Return Amount" has tne meaning specified 'n Paragraph 3(b).
(C) "Credit Supporl Amounf " has the meaning specified in paragrapn 3.

(ii) Eligible Collateral. The follovring iiems will qualify as "Eligible Coll,zteral" for the party
specified:

Valuat ion
PartvA PartvB Percentaqe

(A) Cash X N/A 1000/"

(B)  negot iable 6r51 651;gat ions (other  than interest-
only securit ies) issued by the U.S. Treasury
Department having a remaining maturity of not
more lhan one year X N/1, g\o/o

(C) negotiable debt obligations (other than nteresr-
only securit ies) issued by the U.S. Treasury
Department having a remaining maturity of more
than one year but not more than 5 years X N/A 96%
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EXHIBIT F
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#uBS
T) a fp '

Fax No'

From.

Q r r h r e c f '

Insurer:

Irade Date:

Effectrve Date.

Termrnatron Date;

Notronal Amount'

Calcuiatron Agent

Busrness Days.

Dear Mr. Whte:

The purpose of thrs commurucatton ts to confrrm the lerms and condrtrons o{'fte Transa,;hc,n entered rnto between
us on ths Trade Date specrfied below. Thts Revrsed Confinnanon coastlrutes a "Confirmatlon" as referred to rn the
lvlaster Agreement or Agreement specrfied beicrv. Thrs Revrsed Confirmatron shall replace and supersede a1l
prevlous Confirmatrons relattng to the Transaclron documented herern

UBS AG and the Counterpaily have entered rnto a it4aster Agreement, dated as of 25 May 2005, uhrch sea forth the
general terms and condttrons, as rvEli as arnendmens, apphcable to thrs Transactron (together wrth any future
Schedule and any other furure Confirmatron, the ".A.greement"), Thrs Revrsed Confirmatron supplements. fomu pan
of and ts sub;ect to the Agreement. A11 provlslons contarned ro, or :.ncorporated by reft:rence to, such Agreement
sllali govern tlus Revrsed Conhrmatton exeept as expressly modrfied below. [n the everit of any lnconslstency
between the provtstons of the Agreement and ths Revrsed Confirmatron. thrs Reussd Cc,nfirmatron rvrll prevarl for
purposes of thrs Transactron.

The defimtrons contarned rn the 2000 ISDA Defirutrons (fie "2000 Deirnitrons"), (the "Deiiruttons"), as pubLshed
by the Internatronal Swaps and Denvattves Assocratron, Inc., are ncorporated rnto thrs Re.,,rsed Confrrmatron. In
the event of any tnconststency between of the defrrutrons hsted above and thrs Revrsed Corfirmatron. tlus Revrsed
Conhrmatron wnll govern.

The terms of the parttcular Su'ap Tralsactron to which thrs Rerrsed Conhrmatron relates a.re ras follows:

General Terrns

26 June 2009

Detrort Pohce and Frre Retrrement System Sen,rce co:por-atron ("counteloarty")

Norman L \\,hrrc, Presrdent

313-224-4466

UBS AG, Stamford

Suap Transactron
LtsS AG Ref:
( - n r r n f e m o * . ,  D  o 5 .

Branch ("LrBS AG")

3736035 I
PFRS'Syncora

Sr.ncora Guarantee Inc. (formerly'kroun as )(L Caprtal Assurance inc.)

07 June 2006

I J  JUNC /UUO

l5 iune 2029

inrtrall"v USD I01,325,500 thereafler amoftrzrng per the Amortizatron
Scheciule belorv

ttsS AG

New York and London

oHS tus t  160571?04 5
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Fixed Amounts

Frxed Rate Payer:

Frxed Rate:

Frxed Rate Day Count Fracuon.

Frxed Rate Payer Payment Dates.

Penod End Dates:

Float ins Amounts

Floairng Rate Payer:

Floatrng Rate Optron:

Desrgoated \'{atunty:

Spread:

Floanng Rate Day Count Fractton:

Floatrng Rate Payer Payment Dates

Penod End Dates:

Reset Da1es"

f -nr rnlemettr ;

In accordance urth the follorvrng schedule.

From To
(and including) (but excluding) Fixed Rate

Effectrve Date
l )  . rune JUUi
15 June 2008
1 July  20i0

1 )  J U n e  f u u /
15 June 2008
I July 2010
Term:natron Date

4 .991
5 . 6 6 6

6.323

30i36C

Quarterl,v, on each 14 \{arch, 14 June, i4 September and l4 December,
from and rncludrng 14 September 2006 up to and mcludrng the 14 June
2029, sub3ect to aC3ustrnent rn accordance \ rth the Precedtng Busltless
Day Conventron.

Each 15 \ '{arch, 15 June, 15 September and ij; December. f iom and
mcludrng l5 September 2006 up tc and rnciuc rng, the Termrnatton Date,
sub,lect to ad.;usfment rn accordance vrfir the Modrfied Followrng

Busrness Day Conventlon, $ftth No Adlustment.

LBS AG

USD-LIBOR-BBA

Three rnonths, exgept that rn respect to the rnrttal Calculatton Penod,

Lrnear lnterpola[on shall apply.

Plus 30 Basrs Ponts

Acrualil60

Each 14 lr{arch, i4 June, 1'1 S:ptember an,l l4 December, from and

rncludrng 14 September 2006 up to and rncludtng the 14 June 2029'

sublect to ad3ustment tn accordance vrth tho Precedrng Busrness Day

Conventton.

trach 15 March. 15 June, i5 September anl 15 December, from and

mcludrng 15 September 2006 up to and lncludrng the Tentunatlon Date ,
sublect to ad3ustment rn acccrdance wtth th.e \{odrfied Follox'rng
Business Day Conventloa.

Imtraily, the Efiecttve Date and thereafter on €ach l5 N{arch, l5 June,
I  {  Q p n t . m h - t  z n d  1 5  f ) m e m h e r  f r o m  a n ' l  r t . n l t t d t n o  1 S  S e n t . m h e '
t J  v t p - l r u v v  ' -  - - P ' - ' ^ ^ - - l

2006 up to bui excludtng the Tennrnatton Date, sub;ect to ad1ustment ln

OHS East  1605?1704 5

UBS AG Ref37380351
C'? Ref: PFRS - Slacora
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accordance wrth the lr{o&fied

I n e n n l ' ^ " h 1 .
s e r y a r v e u r v

Follourng Busrness Day Conventron

i ' - ^  - ^^ '  ' - , . { ' .  c

Amorgizstion Schedule

Period From
(and includinq)
Effeclrve Date
1 5-Jun-20 19
1 5-Jun-2020
1 5-Jun-202 I
l5-Juu-2022
I i-Jun-2023
i 5-Jun-2024
1 5-Jun-2025
1 5-Jun-2026
15-Jun-2027
1 5-Jun-2028

Period To
ftut exclglUng)

1 5-Jun-20 19
l5-Jm-2020
1 5-Jun-202 1
I 5-Jur-2022
I 5-Jun-2023
I 5-Jun-2024
1 5 -Jun-2025
I  ) -J  un- lU i0
t ) - J u n - i u i /

1 5-Jun-2028
Termrnatron Date

\ot ional Amount ruSDI
104,325,500
97,0 t  1 .c00
90,109,000
83,685,500
77,801.500
? ?  5 1 ?  i n n

67,957.500
5 4  1 r i l  5 n n

44,825.500
x 1c6 snn
? 4K0 {nn

Opt ional  Terminat ion bv Counterparn '

Wrth the pnor consenl of the Insurer, Counterpar-r', shall have the nght to tennmare thrs llransachon (provrded that
no Event of Default or Termtnatton Event has occurred) b1' provrdrng (1) at least five (5) Bus:.ness Days' pnor
\rrtten nottce to UBS AG of rts eiectron to termlnate thrs Transacnon and (rr) evrdence reasonably sattsfactory to
LtsS AG that any and all amounls orved to UBS AG rn comectron rvrth such eariy termularrrn shall be pard on the
due date thereof On the Opnonal Termrnatron Date set fonh rn such nottce, an amount. determrned by UBS AG.
shall be payable by UBS AG or the Counterparty, as the case may be. m respect of such te:mlnatron If such nmount
N not acceptable to Counterparty, then llBS AG shali determne such amount m accordrurce vrth Sectron 6 of the
Agreement, assummg Market Quotaaon and Second lr4ethod apply a-nd Counterpany rs ther sole Affected Party

Adiustment  Event

If on the Effectne Date or any date hereafter (an "Ad;usrrnent Event Date") the Not.ronal Amount of thrs
Transaclton ls greater than the Related Pnncrpal Amount, an Ad.lustrnent Event shall occur and the Notronal Amount
shall be reduced to the extent necessary to make such Notronal Amount as of the Adlustment Event Date equal to
the Related Pnncrpal Amount As used herern

the term "Related Prrncrpal Amount" means LrBS AG's Swap Percentage of Counterparty's
Allocable Share of the aggregate pnncrpal amount of the outstandrng Syncora-Insured Fioatrng
Rate Certrficates.

the term "UBS AG's Swap Percentage" m€ens at any ttme 50 percent,

the term "Counterpanl"s Allocable Share" means (1) the total Scheduled I'ayments (as such term
rs defined rn the PFRS Sen'rce Contract 2006 between the Detrort P,:hce and Frre Rehrement
System Servrce Corporatron ard the Crt1. of Detrorl) to be made by Counterpany rn respect of
S;'ncora-lnsured Floabng Rate Cenrficates drvrded by (2) the total Scheduled Palments ro be
made by Counterparty and Detrcrt General Retrrernent S;'stem Sen,rce Cc'rporatron rn respect of
Syncora-lnsured Floatrng Rate Certrficates, rn each case after grnng efi'ect to any prepa]rnents of
Scheduled Payments 1n conne ctloo 'wlth the clrcumstances of tbe Adlustnrerrt Event, and

OHS East 16C571704 5

(a)

&)

LBS AG Ref 37380351
f  ; P  F o f  P t r P S  -  ( r m n n -
L , t  l \ L l  l  r  r \ J  -  J ) r r l u l o
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(d) the teim "Sytcora-Irsured Fioatng Rate Cenrficates" means any D,etrolt Retrrement System
Fundrng Trust 2006 Tarable Certtficales of Partrcrpatron Senes 2006-8 (the ,,Related
Certrficates") that bear lnteresf at a floa[ng rate aad t]re scheduled prrncrpal of and rpterest on
whtch are msure<j under a financral guaranty rnsurance pohc,v rssued t,y liyncora Guararrtee Inc
(formerly knoun as XL Caprtai Assurance Inc.)

Upon an ad1ustment to the Notronal ,A.mount, a pa)uent (an "Ad.iustm,;nt Palrnent") xrll be due
and owurg b-v one parry' rc the ot*her equal to t\e Market Quotatron for tlus'lransactron determrned
by LtsS AG as rf (r) a Termr.nailon Event occurred rn iespect of Countemaffy, (rr) Counterpany
was tlie oCy Affected Party ruth respect to such Terrnrnatton Event, UBS AG '*'as the party'
entrtled to calculate the lvlarket Quotatron, and the Tralsacrron s the Affected Transaitron.
(ttt) tbe relevant Ad;ustment Event Date u'as desrgnated as the Eariy 

'Iermrnatron 
Da!e, (rv) rhe

Notronal Arnount of the Transactron lvas an amount equal to the drfference between (X) rhe
Nottonal Amount and (\] the outstandrng pnncrpal amouot of the Related Certrhcates on the
Ad.;ustment Event Date, and (v) the requrement set forih rn the definnron of Market Quotatlon
that quocatrons be obtarned from four Reftrence Market-makers \r.';ls met by havrng LrBS AG
provtde a sLngle quotatlon, pror.rded, hoq'ever, rf Counterparty drspute:; such quotairon, LBS AG
shall seek brds frorn Reference N{arket-makers conslstent urth the pro\lslons of Sectron 6 of the
Agreement. If an Adlusiment Pa)llent ls a pcsltrve number, Counterparly wll pay an amoun!
equal to such Ad.Justment Pa,rment to UBS AG; rf an Ad.;ustment Payrnerrt ts a negattve number
UBS AG u'r1l pay an amount equal to tle absolute value of such Ad.lustment Palment' to
Counterpary An Ad;ustment Palment shali be pard by the relevanr Iart'/ on the date on whrch
the Ad.Justment Event occurs.

Notruthstandtng anlthrng to the contrary ur thrs Agreement, Counterparty wrll not optronally
cause an Adiustment Event rf, ln corulectlon u:th such AdJustment Event, ;,n AdJustmenr Payment
*'ould be payabie by Counterpany- to tIBS AG unless Counterparf,v prcvrdes evrdence reasonably
satrsfaotory to UBS AG and the Swap lnsurer that (r) such Adjusiment Palment wrll be made by
Counterparty on the Adjustmenl Event Date and (rr) such Ad.lustment Pa).rnent wrll not cause
Counterparty to be rn vtolatron of, or rn default under the documentatron relarrng to the RelateC
Cenrficates

Scotl Bahce Strategres LLC

On behalf of tho Counterparf_v, a iee of USD 78,389.35 rs berng pard by
LBS AG ln respect of thrs Transactlon to thr: S'vap Advrsor. Such fee
rs equal !o ihe present vaiue of 0.65 basts pornts per annum on the
Notronal Amouot of ths Transaclron l.akrng lnto account the
amortlzalron schedule sel fonh herern, t,t the Termrnatron Date,
drscounted to the Trcde Date uslng the LIBCR riwap cun/e TFus fes rs
reflected rn, and has rncreased, the Fxrrd Rate payable by the
Counterparty hereunder

Upon closrng oithe Related Certihcates

(0

Svlap_ Advisor Fee

Srlap Advrsor:

Suap Advrsor Fee:

Sri,ao Advrsor Fee Pavrnent Date

OHS East I  6C5? I 70{ 5
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Relationshin befween Pardes

Each partl'wrll be deemed to represent to the other parry'on the date on nbrch lt enters lnl.o thls Transacion that (ul
the absence of a wrttten Agreement befween the partres u'hrch expressly rmposes affirmahrre obhgahons to the
conrary for tlus Transactron).

(a) Non-Rehance. Each pafiy ls actmg for lts own ascount, and has rnade rts ou,n lnderendent decrsrons to enter
mto thrs Transactton and thrs Transactuon ls appropn3te or proper for rt based upon tts orvn Sudgment and upon
aduce from such advtsers as tt has deemed necessary'. Eaoh parrl' rs not reli.rng ou any oonmunlcatton (rirrtren or
oral) of the other party as mvesiment advrce or as a recolnmendatron to enter mto lhs Transachon; rt beng
undersbod that rnJorrnatton ald explanatlon relanng to the terms and coudruons of thrr; Transactlon shall not be
consrdered rnvestment advtce or a reconrmendatron to enter rnto tfus Transacuon, No communrcation (\l'rrtten or
oral) recerved from the other parry, shall be deemed to be an assurance or guarantee as to fte expected results of thrs
Transactron.

ft) Assessment and Underssndrng. Each pary ls capabie of assessrns the ments of and understands (on lts o\r'n
behalf or through mdependent professronal advrce), and accepts, tire terms; condltlons and r:sks of lhrs Transactron
Each partyrs also capabie of assumrng and assumes, the nsks of thrs Transactron

(c) Starus of ths Partres. Netther pany ts acting as a fiducrary' for or as ar advrser to the other rn resoect of thrs
Transactron.

References rn thls clause to "a partli' shall, rn the case of LIBS AG and *'bere the (;on;ext so allo.l's, rnciude
references to any affihate of UBS AG.

Risk Considerations

The Counterpar$'acknowledges recerpt from LIBS, at or prror to the trme of Counterpar["s fina1 approval of the
Trarsactron evrdenced by thrs Revrsed Confirmatron. of a document entrtled '?.rsk Consrderattons".

Custodiar

At least tu'o (2) Local Busrness Days pnor to eacb Palrnent Date for the Transactton tc rr/hlch ilus Confirmatron
reiates, Parry A, as Caiculatron Agent, shall notrfl' the Collateral Agreement Custodran of :ire net amount pal,able
and the Party ow'rng such pa1'rn:nt as of the rmmedtatell'follourng Payment Date.

Account Details

UBS Account Detatls

Account for palments rn USD:
IJBS AG, Starnford
026-007-993
101-WA-860050-025

Bank:
ABABankNo.:
Account No.:

Counterparty Account Detarls

Bank:
FBO:
.ABA,tsank No ;
Accormt No :

OHS East  i60571?0-1 5

U.S. Banii, N'fuureapoLs
For fr.rnirer cr€dlt to U.S, Bank, N,A
09 I 000022
180121167365
Detrort COPS PFRS

LBS AG Ref 37380351
CiP Ref, PFRS - Syncora
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Trust #:
Contact;

Offices

789? r 0000
Jrll Lrng 651495-3712

The ofirce of IIBS AG for the Su'ap Transactron rs Starnford, CTI and the ofirce of the Clounrerparfl'for the Su'ap

Transactron rs Detrort, \{J.

Contact Names at UBS AG

Sett lements;  Hoi l . rne:  (203)719 1110

Confirmatron Quenes: Jennrfer N{cCandiess (212) 1 13 1212

ISDA Documentatron: kgal Department - Documentatron: (203) i 19 6219

Sgrft: I:'BS\\US33
Fai: Q03)'719-5i' l l
Address: UBS AG

677 Washurgton Boulevard
Stamford, CT 06901

flntentronall.v left blank. SrgnaF.rre page follorvs.]

OHS Eest  160571704 5
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Please confirm that the foregoing coffectly sets forth the terms and conditiors of our agreernent by executing a cop,"-of this Revised confirmation and ietuming it to us bi,-facsimile to (212) 373{491.

Yours Faithfi.rlly
For and on Behalfof
UBS AG, Stamford Branch

By' 11,{a,rt't At^'fvr* By

Marie-Anne Clarxe
Executive Director and Counsel
Region Aniericas Legal

. Fixed lncome Section
'A'cknowledged and agreed by the Detroit Police and Fire Retirement Svstem Senice Corp6ration as of the Trade
Date specified above:

Bt':

N a m e :
Tit le:

Name
T i t l e :

Jsrnes B.Rlqua
).T., Managing DtrbAorefld CounsetI r:13 : FreglOn Amerlcarr Legat

Norman L. White
President

UBS AG Ref 37380351
C,P Refi PFRS - Slncora
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Please confirm that the foregoing correctll, sets forth the rerms and conCitions of our agreement by,executing a coprof this Revised confirmation and returnins ir ro us b,v facsimile to (.212) 3734491.

Yours Faithtuily
For and on Behalfof
UBS AG. Stamford Branch

B-v Bv

N a m e :
T i t le :

Name Nonnan L. White
Ti t le :  President

OilS East 160571i04 5

Name:
Title :

Acknou'iedged and agreed by the Derroit Poiice and Fire Retirernent Systern Sen'ice Corp,61s,1ion as of the Trade
Date specified above:

LL./bL

UBS AC Ref37380351
C,? Ref: PFRS - Swcora

Pace 7
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I}XECUTION COPY

A]\{ENDED AND RESTATED SCITEDULE
DATED AS OF JUNE 26,2009

to the
1992 ISDA Master Agreement

Local Currency Singie Jwisdiction

dated as of
May 25,2005

behveen

UBS AG and DETROIT GTENER{L RETIREMEITT
SYSTEM SE]RV'ICE CORPORATIOI{.

("Part)'A") a not-for-profit cr:rporation organized
under the laws o{'the State of Michisan
("Party B")

Psrt 1.
Termin ation Provisions

in this Agreement:

(a) "Specified EntiSt" means in relation to Party A for the purpose of:

Section -s(a)(v), NONE
Section 5(a)(vi), NONE
Section 5(a)(vii), NONE
Section s(bxii), NONE

and in relation to Party B for the purpose of:

Section 5(a)(v), NONE
Section 5(a)(r'i), NONE
Section 5(a)(vii), NONE
Section 5(bxii), NONE

(b) "speciJied Transaction" will have the meaning specified in Sectjon 12 of this
Agreement.

(c) The "Cross Defoult" provisions of Section 5(aXvi) of this Agreement, as modified
below, rviil appiy to Party A and to Party B. Section 5(a)(vi) of this Alpeement is hereby
amended by the addition of the following at the end thereof:

"provided, however, that notwithstanding the foregoitg, &n Event of Default sball
not occur under either (1) or (2) above if, as demonsfrated to the reasonable satisfaction of the
other parfy, (a) the event or condition referred to in (1) or the failure to pal/ referred to in (2) is a
failure to pay caused by at error or ornission of an administrative or oper;ltional nature; and (b)
funds rvere available to such party to enable it to make the relevant palment when due; and (c)

DeusiVArnended snd Restated Schedule GRS-UBS {FG IC)
OIIS East ; i60571402,9
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such rel€vant pa)Tnent is made within three Business Days lbllor,,,ing receipt ofwritten notice from an interested party of such failure to pay.,,

If such provisions apply:

"SpeciJied Indebtednes.e" means any obligation (whether present c,r f'uture, contingent or
othenvise, as principal or surefy or othem'ise) for the payment or repa)rynerrt of any money,

" Thresh o ld A m ou nt,' means :

(i) with respect to Part1, A, an amount equal to 2o/o af sliareholders, equitv
(horvsoever described) of Party A as shown on the most reoent annual u.riitra
financial statanents of party A and

(ii) with respect to party B, S 10,000,000.

(d) The "Credit Event [ipon Merger" provisions of Section 5OXii) will apply to parry A
and Part5, B, amended as foliorvs:

"'Credit Event Upon N'ferger shall mean that a Designated Event (as defined beloiv)
occurs with respect to a party, any Credit Support Providei of the pafty or any applicable
Specified Entity (any such pafiy or entity, "X"), and such Designated dveni does not constitute
an event described in Section 5(a)(viii) but the creditworthiness of X, or, if applicable, the
successor, surviving or transfsree entitl, of X, is rnaterially weai<er than that of a lmmediately
prior to such event. In any such case the Affected Party shall be the party wi:h respect to rvhich,
or rvith respect to the Credit Support of rvhich, the Designated Eveni occurr€rd, or, if applicable,
the successor, sun'iving or transferee entity of such parfy. For purposes hmeof, a Designated
Event means that, after the date hereof:

(i) X consolidates, amalgamates u'ith or merges u'ith or inlo, or transfers all or
substantially all its assets to, or receives all or substantially all the assets or
obligations of, another entity: or

(ii) any person or entiry acquires directly or indirectly the beneficial ownership of
equity securities having the power to elect a rnajority of the bcard of directois of
X or othenr,'ise acquires directly or indirectly the powerio control the polic_v-
making decisions of X,"

(e) The "Automatic Early Terminutio,n " provision of Section 6(a) will not apply to party A
or Party B.

(0 "Payntents on Early Termination". For the purpose of Section 6(e) o1'this Agreement:

(i) N{arket Quotation t'ill apply.

{ii) The Second Method rvili apply.

(g) "Termination Currency" rneans U.S. Dollars,

Detrcr'uAmended and Restaled Sohedute CRS,UBS (FCiC)

OHS Eas: t6A5714029
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(h)

(i)

There shall be added to Section 5(a) of the Agreement the foliowing Events of Defauit:

"(ix) Authority; Repudiation, Party B shall cease to hal'e authority to make
payments under this Agreement or any Transaction subject 1o l.his Agreement, or
any goverrunent entity having jurisdiction over Party B shall enact any legislation
which would have the effect of repudiating this Agreanent or any Transaction
subject to this Agreernent,"

"(x) Amounts payable by Party B to Party A hereunder shall cease to be
payable and secured in accordance rvith the terms specified in Part aft)(ii)(g) of
this Schedule."

"Additional Termination Event" rvill apply to Party A and to Party B. In addition to the
Additional Termination Events set forth in Part 5 of this Schedule. the followine shali constituie
Additi onal Termination Events.

(i) Party A Additional Termination Events. Part"v A or its Credit Support Provider's
longterm senior unsecured debt rating from (a) S&P is witltdrawn, suspended or
ialls below "BBB-", or O) \4oody's is withdrau'n, susponded or falls belorv
"Baa3".

For purposes of the foregoing Termination Event in this Part 1(i)(i). the sole Affected
Party shall be Party A aird all Transactions shall be Affected Transar;tions,

Purt B Additianal Termination Events.

(1) The City Payments made in any Month, rn aggregate, are less than the
Holdback Requirernent for such Month; or

(2) The City fails to make an appropriation in the City's iinal annuai budget
adopted pursuant to and in compliance with the City Charter prior to tire
commencement of any Fiscal Year and to rnaintai.n such appropnation
without limitation, transfer or reduction throughout s;uch Fiscal Year, on a
hne item basis authorizing exclusively payment of the Citl,Pay-nents and
as a "first budget" obligation, of an amount at least equai to the Regular
Custodian Pa).,ments scheduled to become due during tlre Fiscal Year plus
an arnount equal to the greatet' of (X) the amount of t:he Hedge Periodic
Payables under the Hedges scheduled to become riuc during the Fiscal
Year s'ithout giving effect to any netting a.nd CY) for t.he first Fiscal Year
commencing july 1, 2009, S49,936,975 and, for each subsequent Fiscal
Year thereafter. $50.736.975 : or

(3) The Quarterly Coverage as of the end of any Month is less than 1 .75; or

(4) Either (1) the unenhanced rating on the 2006 Pensi,cn Funding Securities
assigned by S&P falls below '588" or the unenhanced rating on the 2006
Pension Funding Securities assigned by \'Ioody's falls below "Ba2" and as
of the immediately preceding lv{onth's end the Quarler.ly Coverage is 2.1 5

DetrcitiA:ncnded a-ad Resta(ed Schedule 6RS-UBS (FGIC)

OHS Eas t : 1505?1402 .9

I r l  I

13-53846-swr    Doc 361-5    Filed 08/16/13    Entered 08/16/13 18:34:29    Page 17 of 42



(7)

DsfoiriAmended and Reslaled Scheduie cRs-uBS (FGIC)

OHS Eastr  I60571402.9

or less, or (2) the unenhanced rating on the 2006 Pension Funding
Securities assigned by S&P is *'ithdrawn, suspended or reduced belos,
'{BB-!' or the unenhanced rating on the 2006 Pensic,n Funding Securities
assigned by Moody's is withdrarm, suspended or reduced below "Ba3"; or

At any time follorving a Ratings Upgrade, the unerLhanced rating on the
2006 Pension Funding Securities is withdra\rrl, sr-rs;rended or reduced
below "BBB-" by S&P or rvithdrau'n, suspended or reduced below "Baa3"
by N{oody's; or

Tire City, a Sen ice Corporation, or a third party shall cilmmence iitigation
or take any other judiciai action, or any legislative action is taken, to set
aside or avoid or limit the 2006 Transaction, the Cit.y J?ledge, the Service
Corporation Security lnterest, or the Sen'ice Corpora':ion Pledge or any
other part of the Definitive Documents or the St:ttlement Transaction
(other than rvith respect to a Developer Ageernent), or if the Authorizing
Ordinance or any part thereof shall be amended (u'ithout the consent of
Party A), revoked, rescinded. nuliified or suspended for any reason; or

The Cily shall rescind, reduce or cease to irnpose tire tax currentiy
imposed as of the Amendment Effective Date by Sec:lion l8-14-3 of the
Delroit City Code or the City, rvithin nvo Business Dal's follorving the
earlier to occur of notice from the Collateral Agreernent Custodian that a
ta:ipayer has inadvertently or elroneously paid the \It'aglsring Tax Property
directly to the City or the Finance Director leaming of such payment, shail
fail to transfer by ivire transfer in same day funds to the Collateral Agent
Custodian for deposit into the General Receipts Subaccount such payrnent.
However, the rescinding of such tax shall not rerruit in a Termination
Event hereunder if such tax is then collected by the State of Michigan
pursuant to Section l2(l) of the Wagering Tax Re:venue Starute and an
arnount of such collections equai to or greater than thr: tax imposed as of
the Amendment Effective Date is paid to the Collateral Agreement
Custodian under arrangements satisfactory to Party lt; or

The City fails to pay any Sen'ice Charges, AccrueiJ Sen'ice Charges,
Regular Scheduled Payrrents or Sinking Fund Installments as and *4ren
due and pal'able under either Sen,ice Contract; or

The City fails to pay rvhen due any principal of, or interest on, any
indebtedness for borrog'ed mone)'r other than E:xcluded Indebtedness,
aggregating $1,000,000 or more or any other event shall oscur tbe effect
of rvhich is to cause, or to permit the holder cr hoiders of such
indebtedness (or a trustee or agent on behalf of such holder or holders) to
cause such indebtedness to become due, or to be pr:epaid in full (rvhether
by redemption, purchase, offer io purchase or othenrise), prior to its stated
maturity, in each case after gn'ing effect to any applicable grace period
requiring notice or the lapse of time or both; or

(6)

(8)

(e)
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(i0) The City fails to pay any judgment or judgments aggregating $i,000,000
or more, excluding judgments (1) on appeal and being contested in good
faith, (2) for rvhich the city has reached an agreenlerrt with the judgment
creditor as to the timing and manner of pal,rnent that does not involve the
imposition of any additional ad valorem property taxes above the properfy
Tax Th,resbold and v,ith which agreement the city is in compliance or (3)
for which the City is ditigently making arrangemexits for pa;zrnent and the
delay in payrnent wiil not result in the city being held in contempt of court
for nonpaynrent or in the imposition of a lien on the city's gena.al funds
or the imposition of any additional ad valorern property taxes in exeess of
the Property Ta.x Threshold; or

(11) The Cit,v colrlmences a case or files a petition sr:eking relief under the
Bankruptcy code or any other insolvency law or procedure, consents to an
order of relief in any such pioceeding or to the fiiing of any such petition,
seeks or is subject to the appointment of a receiver or an emergency
financial manager for all or any substantial part oi'itr; assets or makes an
assignment for the benefit of its creditors, or if the' Covernor of the State
of \4ichigan determines that a financial emergency :xists in the City.

For purposes of the foregoing Termination Events in this Part 1(i)(ii), the sole
Affected Party shall be Part,v B and all Tiansactions shall be Affected
Transactions.

0) Default Rate. Notrvithstanding any'thing to the contrary in the ;\gleement, the Default
Rate applicable to any amount owed by Party B to Party A during the Tenn Paynent Period shall
be LIBOR plus 9% (the "Specified Default Rate"), where "LIBOR" is determined (i) rvith
respect to the remainder of the first Fiscal Year following a Specified r\dditional Tennination
Event, as the arithmctic average of USD-LIBOR-BBA (as defined in the i!006ISDA Definitions,
with a Designated Maturity of three months) as of the close of business on the fifteenth (15th)
day of the three calendar months immediately precedrng such Specified ,A.dditional Termination
Event and, (ii) r'r'ith respect to each subsequent Fiscal Year, as the aritlunetic average of USD-
LIBOR-BBA (as defined in the 2006 ISDA Definitions, with a DesigrLated Maturity of three
months) as of the close of business on the fifteenth (15th) day of lr,larch, April and May of the
immediately preceding Fiscal Year.

(k) Remedies. ln addition to all other remedies available hereunder and N'hich rernain
unaffected hereby, foliorving the designation of an Early Tenaination Date: hereunder resulting
fiom an Event of Default or Termination Event rvith respect to rvhich Perrty $ is the Defaulting
Party or sole Affected Party. as the case may be, Party A shall have the ;remedies available to it
as a seeured party to enforce the Serv'ice Corporation Pledge, the Service Corporation Security
Interest and the City Pledge, Such remedies of Party A as a sec.ured trrar:y under the Senice
Corporation Pledge and Senice Corporation Seeurity Interest shall include the exercise of ail
rights and rernedies othem,ise available to the Sen'ice CorporationS 4S s€;cuf€d parties under the
City Pledge, including the right to cause the Pledge-d Property to be applir:d to the obligations
owing to Party A hereunder up to the amounts then appropriated. Furttrermore, such remedies
inciude the right to cause the Pledged Properry to be appiied to the oblii5ations orving to tire

DstroitlAmendod and ResuteC Sch.dui: GRS-UBS {FGIC)
OHS E3st:160571402.9
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Srvap Counterparties under the Hedges up to the arnounts then appropriated and, to the extent
that not all amounts for all obiigations owing to the Srvap Counterparties have been appropriated,
the nght to use judicial process to obtain appropriations and to exercise any other equitable
remedies available to the Swap Counterparties against the Service Corporations and the City, as
a Michigan home rule city, in respect of such unappropriated amounts; provided, however, that if
an Early Termination Date is designated by Party A hereunder as a res'rlt of a Specified
Additional Termination Event, Parfy A shall forbear fiom exercising any renredies as a secured
party against the Pledged Property during the Term Paynent Period.

0) ll/aiver and Rescission" As of the Arnendment Effective Date, Parly A, waives its right to
declare an Early Termination Date, and hereby rescinds any previouslv delivered notice of
Termination Event andior designation ofl an Early' Termination Date, in connection with the
Additjonal Termination Event set forth, prior to the Amendment Effbci.ive Date, in Part
5{iiXbXZ) of the Schedule to this Agreernent.

(r.r) Amendment Effective Date Representstions of Party B. Party B hereby further
represents that, as of the Amendment Effective Date:

(i) The City has given an Irrevocable instruction to each tla;ino Licensee and
Developer.

(ii) No action. proceeding or investigation has been instirutecl, nor has any order.
judgment or decree been issued or proposed to be issued by' any court, agency or
authority to set aside, restrain, enjoin or prevent the c,lnr;urnmation of an,v
transaction conternplated hereby or seeking material damages against the City, a
Sen ice Corporation or either Sri'ap Counterpany* in connection rvith the
amendment and restatement of the Schedule to this AsleernerLt or the Settlement
Transaction.

(n) Indemnificarton.

(i) To the extent permitted by law, Party B shall defend and h.okl harmless Party A
from and against any and al1 losses, darnages, liabilities, and expenses incurred and paid
(each, a "liability") b.y Party A ansing out of or resulting from t,re commencement or
continuation of any litigation, judicial action, or legislative action o.ithe kind described in
Part 1(ixiix6) hereof.

(ii) Ii for so long as this Agreement is in effect, Party A has actual notice or
knowledge of any claim or loss for which indemnification by Parly B is asserted, Parly A
shall give to Party B written notice q'ithin such time as is .:easonable under the
circumstances, describing such ciaim or loss in reasonable detail. I{o',rever, any delat, or
failure of Party A to give the notice shall not afrect Part5r 3" indenrnification obligations
except to the extent that Party B i,r'as prejudiced by the delay or faiiure.

(iii) If a demand or claim for indemnification is made hereunder rvith respect to losses
the amount or extent of u'hich is not 1,et known or certain. then the' notice of dernand for
indemnification shall so state. and, where practicable, shall inciude an estimate of the
amount of the losses.

Det:-orir.{mended and Restatsd Schedule CRS-UBS (FGIC)
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(iv) In the case of actual notice of indernnification hereunder involving any litigation,
arbitration or legal proceeding, Party B shall have responsibility to, and shall employ
counsel, and shall assurne ali expense with respect to, the defense or settlement of such
clairn.

(v) Notu''ithstanding Party B's assumption of the defense, Part-y A shall have the right
to anploy separate counsel and to participate in the defense of sur;h action, and Party B
shali bear the reasonable out ofpocket fees, costs and expenses of such separate counsei
i i

(1) other than under Pafi 1(ixiix6) hereoi aTermination Event or Event of
Default has occuned hereunder other than a Specified Additional
Termination Event;

(2) other than under Pafi 1(ixiix6) hereof, the Term Pcriod End Date has
occurred:

(3) the result of the use of counsel chosen by Parly El to represent Parly A
rvould present such counsel with a confliet of interest:

(4) the actual or potential defendants in, or targets of, any such action include
Party A and Parry' A shall have reasonably concluderl that there may be
legal deferues available to it that are different from or"additional to those
available to Partv B:

\ J , '

( D )

Party B shall not have employ'ed
A to represent Part5t B within
insti fut ion of such acrion; or

Party B, in its discretion, shall
counsel at Party B's expens€.

counsel reasonably satisfactory to Party
a reasonable time after notice of the

authorize Party ,{ to employ separate

Parry B shall not be iiable under this Agreernent for any amount paid by Party A to settle
aly claims or actions if the settlement is entered into rvithout Perrci, B's consent which
may not be unreasonably withheld or dela,ved. Each of Party r\ and Party B hereby
agroes and acknou,iedges that any amount in respect of indemnification payable by Parfy
B to Party A jn accordance q'ith this Part 1(n) is an expense that nral'not be claimed and
is not payabie under the Srvap insurance Policy,

Part 2.
Agreement to Deliver Documents

F'or the purpose of Sections 3(d) and 4(a) of this Agreement, each party ag:ees to deliver the
foliowins documents:

Dctrort-.'Amended anci ResateC Schedule CRS-UBS (FCIC)
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Party required Form,{DocumenUCertificate Date by which to be Covered bv
to deliver delivered Section 3(d)
document Representation

Party A and Evidence of the authority and rue On or before Yes
Parly B signatures of each official or execution of this

representative signing this Agreernent and each

1ffiffi;;::filffimav 
be' 

:ilm?l,"J 
rornrirg

Agreement.

Party A Opinion of legal counsel to Party On or before No

l,ffif#i:Tffi,g roH'J;:'*"
Party B Covered Indenrure. On or before Yes

execution of this
Agreement.

Paq!' B Certified copy of the resolution of On or before Yes
Party B's Board of Directors (or execution of this
equivalent authorizing Agreement.
documentation) authorizing the
execution and delivery of the
Agreernent and each Confinnation
and perfonnance of its obligation
hereunder.

Party B A *py of Party B's audited On or before the :!6iith Yes
amual financial statements day afier the end ,:f
prepared in accordance with Party B's fiscal ,vr:ar.

ilffi ;\J,ffi,fr f I':T'::,XT-
3tut.r.

Party B A copy of the City's audited Within 15 days o.f Yes
annual financial statements public availabilitv, but
prepared in accordance rvith in any case no later
generally accepted accounting than 365 days aft,:r r:he
principles within the United end of the City's fiscal
States. year.

Parf B A copy of the City's quarterly lf and v"hen the City Yes
financial statements. prepares such

quarteriy reports,
u'hen such quarteril'
repofts become

DemiuAmended and Restatgl Schedule CRS-UBS (FGIC)
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Party required
to deliver
document

Parff B

Party B

Party B

Party B

Party B

Detroiri-e,nended and Restated Schedule CRS-UBS (FGtC)
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Form.,DocumenVCertifi c ate

Opinion of legal counsel to Party
B substantially in the form and
substance acceptabie to Pady A

Commitnent to issue each Swap
insurance Policy

Swap Insurance Poiicy and the
Opinion of counsel to the Inswer
with respect to such Swap
Insurance Policy.

Confinnations, updates and
additional documentation
concerning the opinion of counsel,
board resolutions and certificates
delivered pursuant to each ofthe
foregoing documents to be
delivered as Party A may
reasonably request.

Certified copy of the Service
Contract together wjth an opinion
of Cerlificate Counsel in form and
substance satisfactory to Party A
*'hich addresses each of the
Sources of Palnnent set forih in

Date by which to br:
delivered

publicly available.

On or before the
delivery of the relate'd
2006 Pension Furdins
Securities to the
underq'riters with
respect to the InsureC
Rate Srvap
Transaction.

On or before the
execution of this
Agreement with
respect to the Insured
Rate Swap
Transaction.

On or before the
delivery of the related
2006 Pension Fundinp
Securities to the
undenryriters with,
respect to the Insured
Rate Swap
Transaction.

Prior to the Effective
Date of each
Transaction after thr:
initial Transactio;n
hereunder.

On or before
execution of the
Sen'ice Contract,

Covered by
Section 3(d)
Representation

No

Yes

No

No

No
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Party required FormiDocumenUCertificate Date by rvhich to be Covered by
to deliver delivered Section 3(d)
document Representation

Section 3(g) of this Agreement.

Party B Authorizing Ordinance On or prior to the No
Amendment Effe,lti','e
Date

Part-v B An opinion of Leu'is & Munday, a On or prior to the No
ProfessionalCorporation,special Amendment Effecti've
counsel to the City and Party B, in Date
form and substance satisfactory to
Party A, including customarl'
opinions given in corulection with
muni cip al fi nancing transacrions
and addressing the items identified
on Exhibit A hereto next to such
counsel's narne

Party B An opinion of the City On or prior to the No
Corporation Counsel, in fonn and Amendment Effe,ctive
substance satisfactory to Parfy A, Date
addressing the items identified on
Exhibit A hereto next to zuch
counsel 's name.

party B An opinion of Orrick, Herringlon On or prior to lhe No

& Sutcliffe LLP, special co"rnsel Amendment Effi:ctjve
to the City, in fonn and substance Date
satisfactory to Party' A. addressing
the items identified on Exhibit A
hereto next to such counsel's

Party B An opinion of special tax counsel On or prior to the No
to the City, in form and substance Amendment Effective
satisfactory to Party A, addressing Date
the items identified on Exhibit A
hereto next to such counsel's
name,

Party B To the extent not duplicative with On or prior to the Yes

any other docurnent to be Amendment Elfective
delivered in this Part 2, each Date

DetrorL/Arnended and Restated Schedule CRS-UBS (FCiC)
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Partyrequired Fornr,rDocumenUCertificate
to deliver
document

Date by which to b,s Covered b,v
delivered Section 3(d)

Representation

document required to be delivered
under Section 2.4 of the Collateral
Agreement.

Part 3.
l{iseellaneous

(a) Addresses for htotices. For the purposes of Section 10(a) of this Agreement:

(i) A1l notices ot communications to Part;, A shall, with respect to a particular
Transaction, be sent to the address, telex number, or facsimile number reflected in
the Confirmation of that Transaction, and any notice for pu:pc,ses of Sections 5 or
6 shall be sent to:

UBS Securities LLC
67? Washington Boulevard
Stamford, Connecticut 06901
Attn: l\4unicipal Derivatives
Tel: 203-719-1689
Fax: 203-7 l9-1417

and

UBS AG, Stamford Branch
677 Washinglon Boulevard
Stamford, Corurecticut 06901
Attn: Legal Department
Fax: 203-7 1 9-0680

(ii) All notices or comrnunications to Party B shall be sent in r;are of the Contract
Administrator to the address as set forth rn Section 11.1 of the Contract
Admini stration A greement.

(iii) A copy of all notices or comrnunications to either Party A or Party B shall be sent
to the address. or facsimile number reflected below:

Financial Guaranty Inswance Company
125 Park Avenue
Nerv York, New York 100i 7
Attention: Risk lr4anagement
Facsimile: (21?\ 312-3206

(b) OfJices, Party A, if it enters into a Transaction through an Office other than its head or
horne office represents to Party B that, notwithstanding the place of booking offiee or

Dcffoi/Amend3d a:rd Restared Schedule GRS-UBS (FGIC)
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jurisdiction of incorporation or organization, the obligations ol'party A 're the same as if it hadentered into the Transaction through its head or home-office. This represenration will be deernedto be repeated by Party A on each date on which a Transaction i.s entered into.

(c) calculation AgenL The Caiculation Agent is Paffy A, unless c,therwise specified in aConfirmation in relation to the relevant Transaciion,

(d) Credit Support Document The Credit Support Annex attached here::o is a credit SupporlDocument with respect to Party A for all purposis hereunder and is incorporated herein lviU,reference' The Sen'ice contracts and the contract Administration Age,ment (coilectively. the"covered Indenrure") and the Collateral Agreernent are credit suppJrt I)or:uments with respectto Party B.

(e) credit support provider. credit Support provider means: None.

(0 Governing larv' This Agreement rvitl be governed by and construed in aecordance
rvith the laws of the State of New York; provided, horvever, that the co:rporate powers and
legal capaciry of Party B shall be governed b1'and construed in aceordance rvith the laws ofthe State of l\tichigan.

(g) Jurisdiction. Section 11(bxi) of this Agreement is deleted in its entirety and replaced by
the foliowing:

"submits to the extent permitted by iaw to the non-exciusive jurisdiction of the courts of
the State of New York and the Uniteci States District Court located in Borough of
Ir4anhattan in Nerv York City and of the courts of the Sitate of MiclLigan and the United
States District court for the Eastern District of Michigan: and"

(h) Waiver of Immunrnes' Section 1i(c) of this Agreement is dele,ted in its entirety and
replaced by the following:

"Fflaiver of Immunities. Each party irrevocably waives, to the fullesl extent permitted by
applicable law, with respect to itseif and its re!'enues, all immu.it'r, on the grounds of
sovereignty or other similar grounds from (i) suit jn a breach of contiact acfion, (ii) relief
by way of injunction. order for specific perforrnance or for recovery of property and (iii)
execution or enforcement of any judgment to which it or its ,.".n,rr, *igf,i othenvise be
entitled in any Proceedings, and irrevocably agrees, to the extent prenaitted by applicable
1aw, that it will not claim any such immunity in any such proceedir,gs,',

(i) hretting of Paynrcnfs. Subparagaph (ii) of Section 2(c) of this Agreen:ent will apply.

0) "Affiliate" rvill have the meaning specified in Section l2 of this Aireanent.

o,n-lil",1i,io,,,
(a) Sgt-offi, Without affecting the provisions of the Agreement requi:tn;g rhe calculation of
certain net payment amounts, all payments under this Agreement u,iil be ntacie rvithout set-off or

DetrorL/Amgnded and Restared Schedule GRS-UBS f FCIC'i
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counterclaim; pro\,ided, however, that upon the designation of any Early Termination Date, in
addition to and not in limitation of any other right or rernedy (including any right to set ofi
counterciaim, or othenvise withhold palment or any recourse to any Credit iiupport Document)
under applicable law the Non-defaulting Parfy or Non-affected Party (in either case, "X") may
without prior notice to any person set offany sum or obligation (u,'hether o:'not arising under this
Agreement and lvhether mafured or unmatured. rvhether or not contingent ancl irrespective of the
culrency, place of payment or booking office of the sum or obligation) orved by the Defaulting
Parly or Affected Party (in either case, 'Y") to X or any Affiliate of )( against any sum or
obligation (whether or not arising under this Agreement, rvhether matured or r;nmafured, rvherher
or nof contingent and irrespeclive of the currency, place of pal.ment or booking office of the sum
or obligation) owed by X or any Affiliate of X to Y and. for this pulpose, may con\iert one
currency into another at a market rate determined by X. If any s;unt or obiigation is
unascertained, X may in good faith estimate that sum or obligation and set-off in respect of that
estimate, subject to X or Y, as the case may be, accounfing to the other pr;rt1, rvhen such sum or
obiigation is ascertained,

(b) Additioryal Representations.

(i) The first sentence of Section 3 is amended to read in its entiret'y as follor"'s:

"Each party represents to each other party (il'hich represenlations r.vill be deemed
to be repeated on each date on u,hich a Transaction is entered ;lnto and, in the c,ase
of therepresentations in Section 3(a),3(e) and 3(f) of this lig'eemen1 at all times
until the termination of this Agreement) the foiiowing:"

(ii) Section 3 is amended by adding the following subsections (e), (0 and (g) thereio:

(e) Non-Speculation. Party B represents and warants, to Party A that this
Agreement has been, and each Transaction hereunder u,i il be, entered into for
purposes of managing of its bon-owings or investments or- in connection rvith a
line of business and not for the purpose of speculation;

(0 Eligible Confi'act Participant. Each party is an "eligible contracr
participant" under, and as defined in, Section la(12) of the Cc'mmodity Exchange
Act, as amended (7 U.S.C. $ 1a(12)); and

(g) Sources of Palment. As provided in the Contract Administration
Agreement, all payments due under this Agreement from Part,v B to Party A are
payable from and secured by amounts ou,ing by the City t;s Party B pursuant to
the Sen,ice Contract in respect of Hedge Payables. Such a:nounts are payable by
the City from all available revfllues of the City's General Fund (as delineated in
the City's audited financial statements). If the City rvere to fail to pay any amount
owing in respect of a Hedge Payable u'hen due, Partlr ,\ (or the Contract
Administrator, if authorized by Party A to so act on Padl' A's behalf) could
pursue remedies agairst the City to enforce that contraet,ral obligation and the
City would be required to pay any resulting judgrnent againsl it. If the City rvere
to fail to provide for palmrent of any such judgment, a court oan compel the City

DetroitrAmEndeC aad Resuted Schedule GR9LES aFGIC)
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to raise the payrnent through the ier.y of taxes, as provlled in the Revised
Judicature Act of 1961, Act No. 236 of the Mrchigan pubuc Acts of 1961, as
amended (Michigan Compiled Larvs Section 600.6093), without limit as to rate or
amount' ln addition. all amounts due from Party B hereunder: are secured by and
payable frorn the Pledged Property (including, but not limited to, amounts held in
the Holdback Account) in accordance rvith the terms of the Cc,llateral As.eernent.

(c) Additional Agfeement

Colnpliagce with Covered indenture. Par-ty B will observe, per:form and fglfill each
provision in the Covered indenture applicable to Party B. Parry Ii hereby agrees not to
amend, supplement, modifr or waive any provision of the Coveiecl Indenture without the
consent of Party A if such arnendrnent, supplernent, modification cr waiver would: (i)
change any of the payment times, arnounts, obligarions, terms or any other payrnent-
related provision in any Sen'ice Conrract applicable to the City (:ii) impai, any 1.lght
Party B rnay have under the Service Contract to enforce pu1*r,ri. from the iiry,-or
impair any right Party A may have under the Covered Indenfure to enforce its secunty
interest granted therein or any other right thereunder; or (iii) pennit the creation of any
nerv lien ranking prior to or on a parity with, or taminate, or deprive party A of the
security afforded to it by Sections 8.02 and 8.03 of the Senice C6nrracts or Section 2,4
of the Contract Administration Agreernent (coliectively, the "lncorp,rrated provisions,').
The Incorporated Provisions are hereby incorporated by reference ii.ncl made a part or tnis
Agreement to the same extent as if such provisions ivere set forth herein. Any
amendment, supplement. modification or \r,aiver of any of the irLcorporated provisions
without the prior rvritten consent of the other party hereto shall haye no force and effect
rvith respect to this Agreernent. Any amendment supplement or modification for which
such consent is obtained shall be part of the Incorporated Provisions for purposes of this
Agreement. Party B shall not assign or transfer its nght or obligatirnr; under the Covered
indentwe rvithout the prior written consent of the other parry hereto a::id the Swap Insurer,

(d) Relstionship F.efiveen Pqlies. Each parfy will be deemed to repre:sent to the other party
on the date on which it enters into a Transaction that (absent a writte; agrr:ernent betu,een the
parties that expressly imposes affirrnative obligations to the contrary for thrat'fransaction):

(j) No-n'Reliance. It is acting for its o\rrn account, and it ,ras made its own
independent decisions to enter into that Transaction and as to whether that
Transaction is appropriate or proper for it based upon its orvn judgment and upon
advice from such advisers as it has deemed necessary. It is not rely.ing on any
comrnunication (rvntten or oral) of the other party as inve:sbnent advice or as a
recommendation to entsr into that Transaction; it biling understood that
information and explanations related to the terms and condiitions of a Transaction
shail not be considered investrnent advice or a recommend;ltion to enter into that
Traruaction. No communicatjon (tritten or oral) received fi'om the other pa:1y
shall bedeemed to be an assurance or guarantee as to the expected results oittrat
Transaction.

Detroil/Anerded a:rd Resraled ScheCule GRS-lr.BS {FGIC)
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(ii) Assessment and understandiqg._ 
^lt is capable of assessing rhe merits of andunderstanding (on its own behaif or though independenrlloressionrr uo"i..J,and understands and accepts the terms, conditions *o JJr .,i il* Transaction. Itis also capable of assurning, and assumes, the risks of that'lransacfion,

(iii) Status of Parties' The other party is not acting as a fiduciary ibr or an adviser to itin respect of that Transaction.

It]. W EACH IARIy wAnEs, ro rHE E::TENr pER\{rrrED
BY APPLICABLE LAW, ANY A}fD ALL RIGHT iT NTAY HA!,E TO A TRIAL BYJURY IN RESPECT OF ANY PROCEEDINGS RELATING TO THIS AGREEtr{ENTOR A-Nry CREDIT SUPPORT DOCU}{ENT

(0 consent -!o Recardins, Each party (i) consents to the recordirig of all telephoneconl'ersations beiween trading, operations and marketing persomel oi' tlre parties and theirAffiiiates in connection rvith this Agreement or any potential rransaction; (ii) agroes to givenotice to such personnel of it and its Affiliates rirut ii,eir calls rvjll be recordi; and (iii) agreesthat in any Proceedings, it wiil not object to the inrroduction of such rec,rrclings in evidence onerounds that consent n'as not properly oi.r,en.

(g) Scoog of Agreement The Transactions entered into betrveen the parties between May 24and June 2,2Q05 and any other specific Specified Transactions designated in wnting by theparties hereto after the date hereof, shall be subject to the terms hereof.

(h) 
_ The parties acknowledge rhat

Party B's authority to indernru& Party' ,+, * r.quiteo uy: Section 9 of rhe Agreement, forexpenses, lees and taxes may be limited by lr4ichigan lau, and Party B's obligation to indemnify
Party A couid be limited to the extent of applicable law.

(i)_ 
,Ad{itionsl Definit'ons. Section 12 is hereby amended by adcling the following

definitions:

"2006 Funding Trust" shall have the meaning specified in the Coile,ter.al Agreernent.

"2006 Pension Funding Securities" sball have the meaning specified in the Collateral
Agreernent.

"2006 Transactions" shall have the meaning specified in the Collaterral Agreement.

"Accounts" shall have the meaning specified in the Coilateral Agretlment

"Accrued Service Charges" shail have the meaning specified in the Service Contracts.

"Amendment Effective Date" means Jurre 26, 2009.

"Authorizing Ordinance" shall have the meaning specified in the Cr>lliiteral Agreement.

"Bankruptcy Code" means Title 1l of the United States Code, l l U S.C. $$ i0l, g! seQ.

Detrort'Amended ard Resrared SchCule CRS-UBS !'FCIC)
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"Casino Licensee" shall have the rneaning specified in the Coilaterrrl i\ereemenr.

"City'means the City of Detroit,lt4ichigan.

"City Charter" means the Charter of the Citir of Detroit, Michigan.

"city cierk" means the clerk of the city of Detroit, Ir.{icirigan.

"city councii" means the council of the city of Detroit, Michigan,

"City Pawent-" shall have the meaning specified in the Collaterai .r\g:'eement.

"City Pledge" shall have the meaning specified in the Collateral Aggetrnent.

"Closing Date" shallhave the meaning specified in the Collateral A.gr:ement.

"Collateral Agreernent" means that certain Collateral Agreement dirted as of June 15,
2009' among Party A, Party B, PFRS, SBS, the Cit.v, U.S. Bank National .A.sscciation and Merriii
L1,nch Capital Sen ices, Inc.

"Collateral Agreement Custodian" means the person identified as tire "custodian" under
the ColiateralAgreement and any successor thereio.

"Contract Adminisrration Agreernent" means the Contract Administration Agreernent
2006 dated June 12, 2006 among Detroit Retirement Sysrems Funding .l-rust 2006, Detroit
General Retirement Systan Service Corporation and Detroit Police and Flire Retirernent Systern
Service Corporation, severally and not jointly, U.S. Bank Nationai Assopia':ion, separatelv and
nof as Trustee of the Defroit Retirement Sy'stans Funding Trust 110[16 and the Hedee
Counterparties Named Therein,

"Countetparty(ies)" shall have the meanine specified in the Collater:al Agreement.

"Coveted Indenfure" means the Sen'ice Contracts together rvith the Contract
Administration Agreernent.

"Definitive Documents" shall have the meaning specified in the CollateralAgreement.

"Detroit General Retirement S)'stem Sen'ice Contract" means the Detroit General
Retirement Systern Sen'ice Contract dated June 7,2006 befween Party B a:rd the City.

"Detroit Police and Fire Retiranent System Senice Contract" rnean,r the PFRS Service
Contract dated June 7, 2006 behveen the Detroit Police and Fire Retircrn:nt System Sen'ice
Corporation and the City.

"Deveioper" shall have the rneaning specified in the Collateral Agreenrent.

"DeveloperAgreernent" shail have the meaning specified in the CollateralAgreement.

"Excluded Indebtedness" shall have the meaning specified in the Collrrteral Agreement.

Derorl:Amcndsd and Restated Schedule GRS-UtsS (FGIC)
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"Finance Director" shall have the meaning specified in the Collate,ral Agreement.

"Fiscal Year" shall have the meaning specified in the Collateral Agreement.

"General Receipts Subaccount" shall have the rneaning specifiod in the Collateral
Agreement.

"Hedge" shali have the meaning specified in the Collateral Agreernent.

"Hedge Pal'able" shall have the meaning specified in the Service Contracts.
'Tledge Periodjc Pavables" shall have the meaning specified jn the Sgn jce Contracts.

"Holdback Account" shall have the meaning specified in the Coliilteral Agreement.

"Holdback Requirement" shall have the meaning specified in the Collateral Agreemeat.

"Irrevocable lnstructions" shall have the meaning specified in the Collateral Agreernent.

"MCL" means the Michigan Compi)ed Larvs.

"Month" shall have the meaning specified in the collaferal AgJeen:errt.

"N4oody's" means \,Ioody's Investors Sen'ice, lnc,

"Office" means a branch or office of a party. which may be such party's head or home
office.

"PFRS" means the Detroit Poiice and Fire Retirement System Senzic,: Corporation.

"Pledged Property" shall have the mezuring specified in the Collateral Agleement.

"Property Tax Tlreshoid" shall have the meaning specified for thr: "Threshold" in the
Collateral A greernent.

"Quarterly Cot'erage" shail have the meaning specified in the Collateral Agreement.

"Ratings Upgrade" shall have the meaning specified in the Collateral Agreement.

"Reguiar Custodian Paltnent" shall have the meaning specifieJ in the Collateral
Agreement.

"Regular Scheduled Paymenis" shall have the meaning specified in tire Service Contracts.

"Revenues" shall have the meaning specified in the CollateralAgrr:errrent.

"S&P" means Standard & Poor's Ratings Savices, a division o[ The McGraw-Hill
Companies, lnc,

"SBS" means SBS Financial Products Companv.LLC.
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"Service Charges" shall have the meaning specified in the Service rContracts.

"Sen'ice Confracts" means the Detroit General Retirement Systenr Service Contract and
the Detroii Poiice and Fire Refirement Systan Sen'ice conrract.

"Sen ice Corporations" means party B and pFRS.

"Seryice Corporation Pledge" shall have the meaning specifiecl in the Collateral
Agreement.

"Sen'ice Corporation Securifl" Interest" shall have the meaning spe,ciiied in the Collateral
Agreement.

"Settiernent Transaction" shall have the meaning specified in the Collaterai Agreement.

"Sinking Fund Instaliments" shail have the meani:rg specified in the Sen'ice Contracts.

"Specified Additional Terrnination Event" means each of the y',dclitional Termination
Events specified in Parls l(ixiix3). 1(ixiixl), l(ixiixs), 1(ixiixg) and t(ixiixl0) of this
Amended and Restated Schedule,

"Specified Event" shall have the rneaning specified in the Collateral y'.greement.

"Srvap Counterparties" means, collectivell,, Party A and SBS and their respecti\re
successors and assigns,

"Swap Insurance Policy" rneans the Financial Guaranty Inswanc: I,olicy issued by the
Srvap Insurer u'ith respect to ihe Transaction(s) betrveen Party A and Pirty B entered into
pursuant to this Agreement.

"Sv,,ap Insurer" means Financial Guaranty, Insurance Cornpany.

"Term Paltnent Period" shall have the meaning specified in the Collar.eral Agreement.

"Tsrm Period End Date" shail have the meaning specified in the Colle.teral Agrcement.

"Wagering T&xes" shall have the meaning specified in the Collateral y'.greement.

"Wagenng Tax Property' shail have tire meaning specified in the Collateral Agreemenr.

"Wagenng Tax Revenue Stafute" means the lr4ichigan Gaming Control and Revenue Act,
being MCL 132,201 et seq.. MSA 18.969(201), el.sgq., as amended.

Part 5.
Insurer Provisions

The following provisions shall appiy to any Transactions for which the liwap Insurance Poiicy
has been issued by the Srvap Insurer, for the account of Party B, as principal, and Parly A, as
beneficiary (the "lnsured Rate Sw,ap Transactions"):
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(!) Designation of Earty Termination Date, Non'ithsianding anl,t,hirig to the contrarv inSection 6 of tbis Agreement, if any: 
""-----"" -*^J ws'r'' !v

(a) Event of Defauit in
Agreernent ocgurs; or

respect of any Insured Rate Swap Transaction under this

(b) Termination Event (other than the Additional Termination Er,,ents set fofih in part
5(ii) below) in respect of any lnsured Rate Sivap Transaction under this Agreement occurs;

then, in either such case, neither Party A nor Party B shall designate an l]a:-ly Termination Datepursuant to Section 6 of this Agreement in respect of any such Insured Rate Swap Transactionwithout the prior rvritten consent of the Swap insurer.

(i, Po'ty B Additional Terminafion Events The following shall each constitute anAdditi onal Termination Event:

(a) the Swap Insurer fails to meet its palment obligations uncler the srvap InsurancePolicy and such failure is continuing with respect io inru.", *J., the Swep ,lnsurance poiicy; or

(b) the S$'ap Insurer fails to have a claims-pay,ing ability rating of at least ,,A-', &om
liL.,:: l, 

financial strength rating of at least ,,A3,''fi;m lr,.Ioody's; p:.or.ided, however, thataool110nailv:

(X) an Event of Default has occurred or is continuinglvirh respect to party B
as the Defaulting Party; or

C0 a Termination Event has occurred or is continuing'wilh respect to party B
as the Affected party; or

(c) An Insurer Event has occurred and is continuing provided, however, that
addit ionally:

(X) an Event of Default has occurred or is continuing rvith respect to parly B
as the Defaulting Party: or

(Y) a Termination Event has occurred or is continuing rvith respect to party B
as the Affected Party.

Any of the foilorving shall be considered an "rnsurer Event":

(1) the Swap lnsurer is in consenation, iiquidation or receivsrship under the
New York Insurance Laws; or

(2) the Srvap Insurer (a) fails to have (i) a claims-payin5l abiiiry rating of at
least "AAA" from s&P, or (2) a financiar strenglh rating of at leastl,Aaa,,
from lr4oody's; and (b) fails to pay obligations for irrdebiedness for monelr
borrowed or to meet then-current pohcy obligations fo.r which claims have
been properly presented in a aggregate amount in excess of $100,000,000,
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which failure to matr<e palment (in rvhole or in parr:) is not due to: (u)
administrative error; (v) Swap insurer action to ion.;est a clairn; (*) an
order from. or action by, a regulator of the Swap Insurer which forbids,
deiays or impedes such palment, except in corure,ction with a Srvap
Insurer insolvency, conservation or receivership; (:i) r:he occu.rence of an
act of God which prevents such payment; (y) the: usual mechanisms or
channels ernplol'ed to make such pal,ment being una'raiiable to the swap
lnsurer through no fault of the swap lnsurer; (z) a stafute, rule or order
(including, but not limited to exchange conkols) w.hir:h forbids, delal,s or
impedes either (i) such palment, other than in connection q,ith u i*ro
Insurer insolvency,, consenation or receivership, or (ii) the acquisition oi
or paynent in, a currency required in order to make such pa}ment.

For purposes of any Additional Termination Event describecJ under this part 5(ii), the sole
"Affected Party" shall be Party B.

(iii) Insurer Directed Termination. Notwithstanding anything in this,\g:eemenl if an Event
of Default under this Agreement occurs with respect to Party B as the Defaulting party or any
Termination Event under this Agreement occurs n'ith respect to Party B as the affecrid part1,,
then the Swap Insurer (so long as it has not failed to make any paltnerrt rrnder the terms and
conditions of the Swap Insurance Policy) shall have the right ftut not the ,rbligation) upon nodce
to Parfy A to designate an Early Termination Date with respect to Party B with the same effect as
if such designation were made by Party A. For purposes of the foregoing sentence, an Eyent of
Default with respect to Parfy B shall be considered to be continuing,. rrotwithstanding any
paynrent by the Swap Insursr undsf the Swap Insurance Policy. Itary A and Party B
acknowledge that, except as the Su'ap lnsurance Policy may be otherwir;e ;ndorsed, unless 1x;
the Swap Insurer designates an Early Termination Date (as opposed to merely consenting to such
designation by one of the parties) or (y) an Additional Tennination E)vent specifie.d in part
s(ii)(a) or (b) has occurred, pal,rnents due from Party B because an Earl1,l'ermination Date has
been designated will not be insured. In any event, the parries acknowledge that pursuant to the
Swap insurance Policy that (i) the arnount payable by the Swap Insurer in respect of paSnnents
due from Party B because an Early Termination Date has been desigaate:d oy the Swap Insurer
shall not be limited in amount, and (ii) the amount payable by the Swap lnsurer in respect of
paynnents due from Party B because an Early Termination Date has been designated by Party A
shall not exceed the amount specified in the Stvap lnsurance policy.

(iv) Amendmenfs. Sectjon 8(b) of the Agreement is hereby amended b,y (A) adding the words
"or any Credit Support Document" after the u'ord "Agreement" in the first line thereof and (B)
adding the phrase "and the Swap Inswer" foiiorving the words "parties" in the third iine thereof,

(v) Transfers/Assigflments. Norwithstanding Section 7 of the Agreernert, neither party mai/
transfer, assign or delegate its rights or duties x,ith respect to an lnsured Jl.a1;e Swap Transaction
under the Agreernent, unless it receives the prior nritren consent of the Swa.p Insurer; provided,
howevet, that Party A may assign or delegates its rights and duties with,tul the Swap Insurer's
prior written consent to a party (a) that meets the definition of "Reference Nlarket Maker" (other
than the ratings requirernent set forth therein) and that has long-term senior unsecured debt
ratings at least in the single -A category from Moody's and S&P or the Clrerijt Support Provider
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of such party has claims paying ability ratings or financial shengh rating:i ar least in the single -A category from Moody's and S&P and (b) that assumes ttre rigirts-anr] duties of parq, Apursuant to a master agreement that is substantially similar to this lgre,lment and in form andsubstance satisfactory to the Swap Insurer; and prouid.d, further, that party ,A. may make such anassignrnent or delegation to an affiliate of Party A if iarty A or its credit Support provider,
provides a guarantee of the Insured Rate Srvip Transaction that is a,:cr:ptable in form andsubsfance to the Swap Insurer.

(vi) No suspension of Paymenfs, Noflvithstanding Section 2(aXiii) ol.tlis Agreement, party
A shall not suspend any palmants due under an InsJred Rate Swap Transaction under Section2(aXiii) of the Agreement unless Partl'A has designated an Early Terminat:on Date pursuant tothe terms hereof.

(vit) No Netting. Nohvithstanding Section 2(o) of this Agreement, i1 no e'ent shall eitherParty A or Party B be entitled to net its paSment obligations in respect of the Insured Rate Srvap
Transactions against the^pa;'ment obligations of the other pa*y inrespect oiother Transactions
under this Agreement if such Transactions are not Insured Rate Srxrap Trinsactionr, no, *ufeither Party A or Party B net the palTnent obligations of the other party under Transactions that
are not insured Rate Su'ap Transactions.against the pal.ment obligations rrf such party under
Insured Rate Swap Transactions, it being the intention of th. 

-purti.r. 
that their paynent

obligations under lnsured Rate Swap Transactions be treated r.p*ui. a1d apafi from all other
Transactions, Section 6(e) of this Agreement shall apply to all lnsured Rate S*,up fransactions
with the same effect as if the Insured Rate Su'ap Tiansactions consiltur:ed a single master
agreement, Notwithstanding Section 6(e) of this Agrecment, the amount payable under Section
6(e) of this Agreement upon the termination of any Insured Rate Sq,ap'T:ansactions shall be
determined rvithout regard to anyTransactions otherthan the lnsured Raie, Swap Transactions, it
being the intention of the parlies that their payment obligations under the insured Rate Sw.ap
Transactions be treated separate and apart from all other Transactions unless otherwise agreed to
in u,riring by rhe Swap lnsurer.

(viii) No Set'aff for Counterclaim, ln no event shall either Party A or p;.rty B be entitled to
set-off its payment obligations in respect of an Insured Rate Swap TrarLsaction against the
pa}'ment obligations of the other party (whether by counterclaim or otherwjse) under any other
agreement(s) bet*'een Party A and Party B or instrument(s) or undertakinl;(s) issued or executed
b1' one party to, or in fat'or o{ the other party, if such obligations are n.ot lnsured Rate Srvap
Transactions, ot net ihe pal,rnent obligations of the other party that are not with respect tb
Insured Rate Ss'ap Transactions against the payment obligations of such party under insured
Rate Swap Transactions, it being the intention of the parties that their paynent obiigations under
Insured Rate Srvap Transactions be treated separate and apart from all othei obligations.
Nofivithstanding Section 6(e) of this Ageement, the amount payable under Section O(ef of this
Agreement upon the termination of any lnsured Rate Sr,vap Transactio;:r s;hali be determined
rvithout regard to any obligation other than those under the insure.d Rate Srvap Transactions, it
being the intention of the parties that their pay'ment obligations under the Insured Rate Su,ap
Transactions be treated separate and apart from all other obligations unless otherw,ise specified in
such other obligation and agreed to in writing by the srvap lnsurer.
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(k) Po,ty A - Notice of Rating Downgrede, Suspension or lyithdrawar party A shallprovide written notice to Party B and to the Su'ap lnsurer of any dowrrgade, withdrawal or
suspension of Party A's long-term senior unsecured debt rating, within 15 E.:siness Days of the
occurence of such et'ent, Failure of Party A to provide such notice shall not constitute an E'ent
of Default under this Agreement.

(x) Representations arrd Agreemeltts. Each parry agrees that each of its repressntations and
agreements in this Agreement is expressly made to and for the benefit of the S w,ap Insurer.

(lt) Third'party BeneJiciary, Party A and Party B hereby each acknorvle:dge and agree that
the Swap Insurer shall be an express third-party beneficiary (and not merely an- incidental third-
parry beneficiary) of this Agreement and of the obligationr'oi each such pari, under any Insured.
Rate Su'ap Transaction, and as such, entrtled to enfoice the Ageement and the terrns of any such
in-sured Rate Swap Transaction against such party on its own behalf ald otherwise shail be
afforded all remedies available hereunder or othenvise afforded by law aga.in:;t the par-ties hereto
to redress any damage or loss incurred by the Swap insurer inciuding, Lut ;rot limited to, fees
(including professional fees), costs and expenses incurred by the Swap-lnsurerr rvhich are reiated
to, or resulting from any breach b}, such party of its obligations hereunder.

(xii) Policy Coverage. Party A and Party B hereby acknowled.ge and alpee that the Srvap
Insurer's obligatiorr with respect to Insured Rate Swap Transactions shall t,e iimited to the terrns
of the Srvap Insurance Policy, Notwithstanding Section 2(d) or any other pro'ision of this
Agreement, the Su'ap Insurer shall not ha'r,e any obligation to pay interest on ,ny amount pay,able
by Pany B under this Agreement.

(xtii) Subrogatio,n. Party A and Party B hereby acknowledge that ro the r:xtent of paments
made by the Swap lnsurer to Party A under the Swap lnzurance Policy, the Sviap Insurer shall be
fuily subrogated to the rights of Party A against Party B under the Insured Rate Sq,ap
Transaction to which such payments relate, including, but not limited tc, the right to receive
palrrrent from Part,r, B and the enforcernent of any remedies. Party A hereby agrees to assign to
the Swap lnsurer its right to receit,e palmcnt from Party B under anv Insured Rate Srvap
Transaction to the extent of any payment thereunder by the Srvap Insurer to Party A. party B
hereby aclliou4edges and consents to the assignment by Party A to the Srvap insurer of any
rights and remedies that Party A has under any insured Rate Srvap Trarrseiction or any other
document executed in connection heres,ith.

(xiv) Isolation af insured Rete Sx,ap Transactions in Designating an tgarly Terminstion
Date.

(a) Notwithstanding Section 6 of this Agreement, any designation of an Early
Termination Date in respect of non-Swap lnsurer lnsured Rate Srvap Transaclions by Party A or
Pafiy B shall not apply to any Insured Rate Swap Transactions uxder this Agreanent, unless
expressly provided in such designation and agreed to in uriting by the Su'ap hrsurer.

(b) Notwithstanding Section 6 of this Agreement, any designation of an Early
Termination Date in respect of the lnsured Rate Su,ap Transactions by the iiwap Insurer or bv
Party A or Party B shaii apply only to the Insured Rate Srvap Transactionsi a:rd not to any other
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I

Transaction under this Agreemen! unless expressly provided in such desigrration and agreed toin writing by the Swap lnsurer. Nothing .ontuio.i ir', thl, part S(xiv) ,i,u'it un 
"t 

the rights ofParty A under this Agreement to designate an Earlf Tenninaiion D;lte in respect of anyTransaction that is not an lnsured Rate Sivap Transactiln, which designation shail not appiy tothe Insured Rate Swap Transactions.

(xv) Expenses' Party B agrees to reimburse the Srvap Insurer immediately and unconditionallyupon danand for all reasonable expenses incurred by the swap Inzurer in ,:orulection with theissuance of the Swap Insurance Policy and the enfoicement b1, the Swap Inzurer of parfy B,sobiigations under this Agreanent and any other documents executed in c,onnection with theexecution and deiivery of this Agreeprot" including, but not limited to, fees (including
professional fees), costs and expenies incuned by the-Swap Insurer whici:r are related to. orresulting from, any breach by part.v B of its obligations hereunder.

(xvt) Notices' A copy of each notice or other communication between the parties with respectto this Agreernent must be fonvarded to the Swap Insurer by rhe party distrib..iting sucir notice orother communication and any such notice or other communication shait not be effective as to theparties hereto until it has been received by the Swap Insurer.

(xt'it) Reference trfarket'ma*ers. The definirion of "Reference Market-makers,, set forth in
Section 12 of the Agreernent shall be amended in its entirety to read as folllws:

"Reference Market-makcrs" means four (4) Ieading dealers in the relevant sprap market selected
by the party determining a lr4arket Quotation in good faith (a) ffom among de,aLrs of the highest
credit standing which satisfli all the criteria that such party appiies ge-uerally at the tirrie of
deciding rvhether to offer or to make an extension of credit and ftjto the exterrt practicable, from
among dealers having an office in the same rnetropolitan area. The rating r;lassification urrign.-
to any outstanding long't'*rm senior debt securities of such dealers shail be at ieast (l)..Ai" or
higler as determined b}, Moody's, (2) "A+" or higher as determined by Si&.p or if noi rated by
one of S&P or Moody's, (3) an equivalent invesftnent grade rating detlrnrined by a nationalll,-
recognized rating senice acceptable to both parties, provided, however, that in *y .*., if
Market Quotations cannot be determined by four (4) such deaiers, ihe party making the
determination of the Market Quotation may designate, with the consent of the otttei putty *ld th,
Su'ap Insurer, one (1) or more leading dealers nhose long-tenn senior clebt bears a lower
inveslment grade rating or the parties may agree, with the consent of the S.wap Insurer. to use
ferver than four (4) ieading dealers.

(n'iii) Party A Detivery of Legal Opinion. Party A will be required to deliver a legai opinion
with respect to its power and authonty to enter into the Agreement and to t6e enforieabiiity of
the Agreement, satisfactory in form and substance to the Srvap Insurer, with the Swap Insurer as
an adciressee.

(xk) Additional Representations of Party B. parfy B herebl, further represents to party A
(which representations rvill be deemed to be repeated by Party B at all times until the terminaiion
of this Agreement) that:
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(i) This Agreement has been, and each Transaction hereunder w-ill be (and, ifapplicabie, has been), entered into for the purposes of rn;uraging its Uo".o*nj,and not for purposes of speculation.

(ii) Party B has taken all steps necessary or advisable to create the security and sourceof payrnent for Party B's obligations hereunder described in Section 3(g) of theAgreement.

(iii) Any Transaction eotered into pursuant to this Agreement together rvith any
transactions that Partl" B has or may enter into rvith Farty A. arrd/or with any or allother parties does not and s'iil not rT olate or excee.d any l:mits or restrictions
contained in any authonzations, approvals or resolutions oithr: board of directors,
sharehoiders or other authorized body of party B.

(iv) The execution and delivery by Party B of this Agreement, each Conhrmation and
any other documentation relating hereto, and the performimce of party g of ils
obligations hereunder and thereunder, are in furtherance, and not ia r"jojation, of
the municipai purposes for ivhich Paq'B is organized pursuart to the laws of the
State of lr,{ichigan.

(v) This Agreernent and each Transaction hereunder do not corrstitute any kind of
mvestment by Party B that is proscribed by any constitution, charter, iaw, ruie,
regulation, goverrment code, constiruent or governing instrument, resoiution,
guideline, ordinance, order, urit, judgment, decree, chargs, or ruling to rvhich
Party B (or any of its officials in their respective capacities rs r;uch) or its property
is subject,

(n:) Optional Early Terminstion. Party A shall have the right to terminatc one or more
Traruactions hereunder, either in whole or in pan, on any Business Day; prot,idert thatno Event
of Default or Terrnination Event is then occuring with respect to rvhich Pa-ry A is the Defaulting
Party or sole Affected Parfy, by providing at least fii,e (5) Business Days' prigr written notice to
Pafiy B of its election to terminate and its designation of the effective date ,cf termination (the
"lartv A Opti-onal Earlyfcryrinatio-n Date"). On the Party A Optional Ear:iy'ferminarion Date,
Party A shall determine the amount payable in connection with such termir.ation as the greater of
(i) zero and (ii) the amount calculated in accordance with Section 6(e) of the t\greernent, as if
(A) the Party A Optional Early Termination Date were the Early Termination Date with respect
to the terrninated Transaction(s) or portion thereof, (B) the terminated Transaction(s) rvere the
sole Affected Transaciion(s), (C) Party B were the sole Affected Party and (D) Second lr,lethod
and Loss applied. For the avoidance of doubt, in no event u'ill Party B owe ally amount to Party
A in connection with an election by Party A to exercise its option under thi:s Part 5(xx), other
than any Unpaid Amounts.

flntentionaliy left blank. Signature page follorvs,l
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Please confirm your agreement to the tenns of the foregoing ScheduLle by signing below.

DETROIT GENERAL RETIRH}TENT SYSTENI
SERVICE CORPORATION

ey: M qnt'-A-y= Uz,lru* By:-

LtsS AG

Name: Norman L. \Vhite
Title: President
Date: June 26, 2009

Dare: June 26, 2009 J:rrr* B, Fr.rqua

A:ffi'nffico'.',Fd

Tit le: Executive Direclrr ar, l  CrLtnser

Dare: rune tu, ffff i;l#l'ifi ;;,
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Please confirrn your agreement to the ternis of the foregoing Schedule by signing below.

LTBS AG NFFh

Name:
Title:
Date:

Name:
Title:
Date:
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Lewis & Munday,
a Professional Corporation

DetrorriAmended and Restated ScheCule GRS-UBS fFGIC)
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o The Settlement Transaction *il *t *r* th. City t,
vioiate or exceed any applicabre crebt iimit or constitute
or create any "indebtedness" of the Cify within the
meaning of any limitation of the Hcme Rule Ciry Act
(Act 279 of the publie Acts of .Michigan of i 969. as
amended) or any i\{ichigan constitutional or other non_
tax statutory or City Charter limitation.

e the Authorizing Ordinance wa.s duly adopted in
accordance rvith state larv and citl charter requiiements.
is in effect as of the closing Date, rras not been amended,
and is valid, binding. and enforceabte (subject, in each
case, to bankruptcy and other custo:nary exceptions),

r the Citt, Pledge, including the lien of the City pledee
established pwsuant to the Authrrizing Ordinan.., l,
'alid, binding and enforceable and the Service
Corporation Pledge is v'alid, binding, enforceable and
perlected (subject, in each case, to ba.nicruptcy and other
customary exceptions),

Exhibit A

SCHEDULE OF OPINIONS

the definitive agreements entered into in connection rvith
the Settlement Transaction are valid, binding and
enforceable (subject, in each case, to bankrupt& and
other customary exceprions),

the pledge and use of Pledged property as conternplated
in the Settlement Transaction will constitute authorized
purposes under the \\'agering Tax Revenue Statute
(including, if applicable at the tinre, any regulation or
ordinance, other than the Authorizing Ordinance, reiating
thereto), the Authorizing Ordinance and Section lS-14-1
et seq, of the Den"oit CiS Code.

the pledge and use of the pleciged property as
conternplated by the Settiernent Transaction does not and
shail not "supplant existing. . .lor:al expenditures', as
prohibited by Section l2(14) oi' the Wagering Ta_r
Revenue Statute,

the Settlement Transaction and an,v other transactions to
be consummated in connection thereyrith are not subiect
to approvai by vote of the eiectors cf the City and are nor
subject to any right of referendum by City electors; and
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. any actions taken by the City Courrcii, d;o*r;tron **rlJ <rvlr\rllD L.urs' {JV tle LrIy UOUncri, ln conngction rvith
the Settlernent Transaction, by resolutron, in lieu ofo f

Omck, Herrington &
Sutcliffe LLP

Special tax counsel to the
City

City Corporation Counsel

ordinance, are fulli, valid, binrling and enforceable
against the Ciff, notwithstanding :hai such actions were
taken by resolution instead of by ordinance (subject, in
each case, to bankruptcy and otber 

'"urio*u 
,

exceptions)

The Wagering Tax P.ope.tyio*titute 'rp,r.,.l ,€"e"*n *
defined in Banlruptcy Code g902(2) with r:espect to any case
ynder chapter 9 of the Bankruptcy code jrr ,"hj.h the iiry o. a
Sen ice Corporation is the debtor (subject to rrssumptions,
quaiifications' and lirnitations as are custornary fortankruptcy
opinions).

consummation of the settlerneoi Ttarsacti"" (*"r"drrg ,rr),
amendrnents of the Service conrracts in conn,rction therewithl
rvill not rEsult in (i) the 2006 Funding Trust b,;ing treated as
other than a grantor trust under Subpart E, .part I of Subchapter J
of the Intemal Revenue Code of 19g6, as anended, (ii) the
Sen"ice charges and Reguiar Scheduled pal,nrents failing to
constitute payments in respect of indebtedn.es:; for U.S. federat
income tax purposes, or (iii) othenvise any mr:difications,
adverse to the city, the Service corporatio's, the holders of the
2006 Pension Funding Sec',rrities or the Co'.rnlerparties. to the
conclusions reached in the tax opinions given in comection with
the outstanding transactions.

Relfing upon certifications of ihe citv cl.ik, th;city ch",te,
and any amendments thereto were duly approved by a majority
of the city electors voting thereon and the city charte. *i *y
such amendments have not been rescinded in whole or in part as
of the Closing Date (subject to bankruptcl, a;rd other customary
exceptions)

Capitalized terms used but not othenvise defined in this Exhibit A shall have:the meaninss
ascribed to thern in them in the Coliateral Aereement.
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