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APPROVED ]BY DETROIT CITY COUNCIL
SPECIAL SESSION

FRIDAY,FEBRUARY 4,2005

the City has entered into a transaction Accumulation Fund from the Accrued
ORDINANCE NO.04.05

(The Pension Funding Transaction") to Lisbility Fund is the "Scheduled
CHAPTER 54

obtain funds as an attemative to those Amortizing Amount."
ARTICLE I-fX

available through the traditional funding WIIh respect to the Pension Funding
TO PROVIDE FOR AN ALTERNATIVE

nuschanism deschbed in Section 54-43-5. Transaction and any Additional Penslan
FUNDING MECHANISMWITH

Reproceeds generated by the Pension Funding Transactions, the Scheduled
RESPECTTOTHE CITY'S

Funding Transaction (or any Additional Amertizing Amountwill equala level per-
OBLIGATIONSTO MAKEANNUAL Pension Funding Transaction, as contage ofthe City's payroll foreach fiscal

CONTRIBUTIONSTO FUNDTHE deschbed below) that will be deposited year.Thelevelpercentageof theCitypay-
BENEFITSAVAILABLEUNDERTHE into the System will be termed the rol that will be used to determine the

POLICEMEN AND FIREMEN .Funding Proceeds." The Funding Scheduled Amortirdng Amountshall be a
RETIREMENT SYSTEM,ETC. Proceeds wil be deposited into

a new level percentage that is

equal
to the per-

. AN ORDINANCE to
amend certain pro- Fund In the System to be called the contage that is

specifled in the actuarial
visions of Chapter 54 of the 1964

Accrued Liabikty Fund.The purpose oftile valuation as of the appilcable
Detroit City Code and certain sec- Funding Proceeds will be to fund all or Determination Date as being the percent-
tions ofTitle 9,Chapter7,Artich idX

part of the heretofore unfunded accrued age of City's annual payroll nquired to

of the 1978 Detrait City Charter'
liabilities ('UAAL*) ofthe System,asdeter- amortize the Deterrdned Accrued Liability

which pursuant to Section 11.102 of mned as of a data certain, i.e., the warthe Amortizing Period,multipiled by a
the 1997 Detroit City Charter and .Cleterrdnation Date," purSUant to the (Fadian. The numerator Of the fraction

Section 47-1-1 of the 1984 Detroit
System's actuarial valuation as of that shall be the amount of the appik:able

City Code, as amended; incorpo-
date.The Funding Proceeds willbe assels Funding Proceeds up to the full arnountof

rates by reference and saves from
ofthe System and will be applied,togeth* the Determined Accrued UnbKity as ofthe

repeal certain ordinances contained
erwith all other assets ofthe System, to Determination Date. The denominator of

in the 1964 Detroit City Code and fund the Syslem's obligation to pay the fraction shaN be the System's
certain provisions contained

in the
accrued benefits. Determined Accrued UnbHily on thatdale.

1918 Detroit City Charter regarding This Accrued L|ab#ity Fund shall con- Commentary:Bywayofexerruple only,

43-5 as 54-43-6 of the 1964 City ?n
F= , sact and a new

Amountfor FiscalWear2005-06 would be
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: 4-43-1. Police and Fire Retire'
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mentSystem established;' Renamed- Accrued Liability Fund has been the City's payrott for 2004-2005. This
A Penshn System for employees ofthe impressed with a certain and definite pur* would be 14.77% times the City's payrollCity ofDetrollPolice and FAre Departments xase,

it
shallbe accounted for separately for thatitscalyear. -'

is hereby estatMished for the purpose of as provided for in Section 54-43-8* Should the Board atsome future time
providing retirementaffowances, death and

,%fakstenance ofReserves.' adopta differentperiod for amortlzing the
survivor benefits for eligible poke and

fire
(d) Upon the creation of an Accrued System's UAAL (a "Revised Amortizing

employees and their beneficiaries. The LiabHlty Fund and the deposit of the Period"), the Scheduled Armartlzing
effective date ofthis Systemis July 1,1941. Funding Proceeds into the applicable Amountlor ensuing years maychange.

If

Upon the eflective date oIthis Ordinance. Accrued LiabiAty Fund, there shall be the Revised Amortizing Period provides
the former Pbticemen and Firemen

neatablished a schedule for transferring for a longerpeded during which lo
amor.Retirement System shal be called the assets ofthe applicable Accrued LiablHty the the tem's UAAL (Le., an

AWice and Fire RetirementSystem. Fund by crediting them to the Penslan *Extended Amortizing Pedod"), then the
Sec. 54-43-4.* Alternative Financing Accumulellon Fund on an annual basis Amortizin0 Period initially

used
to

amor*
Method. overthe period required to fuly amortize tize the appilcable Determined Accrued
Except as provided regarding the the System's UAAL determined as ofthe Liability will also be revised.There will

SurvIvors Benefit Fund, the Pension appilcade Determination Date. then be established a new schedule for
Accumulation Fund shall be the Fund in

The System's UAAL deterndned as of amortizing the Determined Accrued
which shaM be accumulated reserves for the Delermination Date shall be the UabHily and the ScheduhId Amortizing
the pensions and other benefits payable "DeterminedAccrued Uability"The period Amountwill be based on the level per-from contributions made by the City, and over which the Determined Accrued contage ofthe City's payroll being equalfrom wNcil transfers shallbe madeas pro. Uability is to be fully amortized, as speal to

what
it

would be if the then tmamor-
vided

IA

: Pa:lify

Fund.Pursuantto
"1 : d: 3 :: a lance ofthe Det mie Accru

Ordinance No. OS-OS, wNch authorizes the "Amortizing Period"The amountto be Extended Amortizing Period. If the
the crealion ofthe Detroit Alice and Fire Iransferred each fiscalyear

to the Penslan Revised Amortizing Period is

changed soRetirement System Service Corporation'
thatthe System'sUAALis to be amurtized
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used to amortize the applicable would be the percentageofpayroll aevel- cents of active membercompensations,
Determined Accrued Liability, then that oped

in the corresponding actuarial valu* will remain level from generation
to

gener-
Scheduled Amortizing Amountwill notbe ation thatincluded the Funding Proceeds allon ofDetroll clifzens. Upon the retire-

changed, as being part ofthe System's assels. mentordeath ofa member,the pension
(e) Each year, when the City is Any contribution the City has made

to

reserve for any benefits payable an the

required to

make
its

annualcontribution
to the System for any fiscalyearprior

to the
member's behalfshallbe transerred from

the System
-

the amountofwhich
is to date the Funding Proceeds from anY the Ansion Accumulation Fund to the

be determined pursuant
to Section 54-43- appilcable Pension Funding Transacilon Agration Reserve Fund,to the extent of

5 and the tirning ofwhich
is

set forth in have become assels of the System. there being assets in the Pension
Section 54-43.5(b) -

the Board will Where the amount of the contribullon
is

Accumulation Fund.
transfer the Scheduled Amortizing equal to orless than the normal cost of (b) The BoardofTrustees shaliannual-
Amount from the Accrued Liability Fund thatfiscalyear

it

shaHbe deemed to have ly
ascertain,and report to the Mayor and

and credit it to the Pension Accumulation been made ki satisfaction of the City's
the Council the amountofcontributions

Fund;provided, however,thatthis transfer ob igation to contribute an amount equal due the Retirement System by the City,

cannot occur unless and until the Board to the System's normalcostforthatfiscal and the CouncHshallappropriate and the

hasbeen nodlied pursuantto the Pension year, and not as payment towards any City shaN pay such contribulhns to the

Funding Transaction, or any Additional portion of
its obligation to pay an amor. Retirement System during the ensuing

Pension Funding Transaction, that the tired portion ofthe System's UAALdue
in

FiscalYear.When paid,such contrItnitions
City is

current on the service payments thatfiscal year.The term 'normalcost"as
shall be credited to the Pension

required under the applicable Pension used
in this Section 54-43-4(g), shallbe Accumulation Fund,

Fundng Transaction, gitan
its Denerally accepted actuaffal Soc. 84-43-0. Retiree payments from

(f) Should the Scheduled Amortizing meaning. Penslan Reserve Fund; Reinstate.
Amount not be available for transfer To the extent the City's contribution for

mentof Disability Retirees to active
because of the City's fallure to make a that fiscal yearexceeds its required com
timely service paymentas required by the trliation for the normalcostowed

in that
Except as to the Survivor's Benefit

applicable Pension Funding Transaction, fiscal year,
its

excess contributions shall
Fund,the AmsIon Reserve Fund shallbe

the Board will take any permitted action, be deemed as having been made for that
the fund from which shall be paid pen*

Induding the filing ofa civilaction against immediately followlng fiscal year, and alons on account ofmembers.Should a
the City, as contemplated

in Section 54. shalloffset the City's normal cost contri- Olsability Retiree be reinstated to active
43-10, to effectuate the transfer of the bution oldigation for that immedlately fol-

service,the member's penshn reserve,at
Scheduled Amortizing Amount, loydog fiscal year. that time, shall be transferred horn the

Shoukithe City's Finance Directorcer. Commentary:Byway ofexample,the AInsion Reserve Fund to the Penslan
tify to the Board by a duly attested notice folowing indicates haw the procedure Accumularlon Fund
that the City has no available funds to descdbed in the preceding paragraphs Sec.54-43*7. Appropriatlans.'

make the semice payments required by would operate. Assuadag the same facts
(a) The Board shallcertify the amount

the applicable Pension Funding as in the prior Commentary and the City

ofthe appropriationsnecessary to paythe
Transaction, in thatspecific circumstance, contributed $40 menton for the 2004-2005

various Funds ofthe System the amounts
the Board shallbe authorized

to transfer FiscalWearand the tolainormalcost for
payable by the City as enumerated

In this

the Scheduled Amoruzing Amountlorthat thatyearwas $40 million:
Article,according to legal budget proce-

fiscal year to the Pension Accumulation * The entire $40 minion would be
dures.

Fund, absentthe nolice requirement set deemed as paymentofthe required nor- (b) To cover the requirements of the
forth in Section 54-43-4(e). malcostfor 2004-2005, and System temporarily, such amounts as

(g) Since the Funding Proceedsare to * No partofthe 540 mlition contdbution
shallbe necessary to cover the needs of

be considered assels ofthe System and would be deemed paymenttoward UAAL, the System shallbe paid into the Pension
are intended to fund the applicable as no UAAL contribution is required for

Accumulation Fund and the Expense
Determined Accrued Liability, the City thatyear Fund by special appropriations or trans-

shallbe required to make only a propor- ivow assume thatthe facts remain the fers to the System;provkled,howeverthat
ilonal contribution for any fiscalyearend* same,butthat the City had contributed a no tranglers can be made from the
Ing aller the date the Funding Proceeds totalof$45 million for 2004-2005: Accrued LIability Fund other than the

are deposited into the applicable Acensed
n The City's total required contribullon annual transfer of the Scheduled

Liability Fund, but prior
to

a fiscal year for 2004-2005 Would be deemed paid in
Amortizing Amount, or transfers under

whose corresponding actuarial valuation full, and special circumstances pursuant to

includes the Funding Proceeds in the
a $5 million,1.e., $45 million minus $40 Sections 54-43-4(f)and (1).

System's total assets. The proportional million,would be deemed prepaymentof 8*@. 54-43-8. Maintenance of Re-
contribution to fund the System's then the City's required normalcost for 2005- serves.'
existing UAAL, 11

any, shall be the level
2D)6 and

its required normalcostcontri- The maintenance of the annully
percentage ofthe City's payroll specified bution for 2005-2006 would be reduced reserves

in the Annuity Reserve Fund .

in the actuarlat valuation forthe applicable
accordingly and the pension reserves

in the Arnslan
fiscalyearas the Cit/s required Contrlbu^

th) The System's auditor shall verily Reserve Fund are hereby made obliga-
tion needed to amortize the System'sthen (a) the assels credited to the Pension tions ofthe Amalon Accumulation Fund,
exisilng UAAL multiplied by a fraction-

Accumulation Fund and any Accrued AII income, Interest, and divkiends
The numeratorofthe fraction shallbe the Llability Fundatthe beginning and endof derived from deposits and investments

amountof the System's total UAAL as each fiscal year, (b) that each Fund had authorized by this ordinance, excludin0
determined in

such actuarial valuation been properly credited, and (c) thattrans- any amounts credRed to the Accrued
rdnus the amount of the appitcable fers from the ACCrued Liability Fund@} to Liab0ty Fund,which are notrequired for

Funding Proceeds, butnotless than zero. the Penslan Accumularlon Fund had the allowance ofinterest
to the funds of

The denominator ofthe Fraction shall be
occurred as Intended, under this Section the System as provided herein,shall be

the amountofthe System's lotalUAAL in

54-43*4. creditgd
to the Arnalon Accumulation

such valuation. Actuarial valuations fol.
lj) Should the System's auditor certily Fund. The moneys credited to the

lowing the deposit of the applicable that the totalassets then remaining
in the Acentedliabil/IyFundaballbe credlted to

Funding Proceeds into the System shall System, notincluding the assets ofany the AgnsharI Accumedation Fund only
to

include the Funding Proceeds in the total
Accrued Liability Fund,togetherare insul* the extent of the annual transfer of the

assets of the System to determine any ficlent to pay the beneflts then currently Scheduled Arnortizing Amountorthe spe.
ensuing UAAL of the System, and the

due underthe System,the System'saudi- cial circumstance transfers authorized
Funding Proceeds shall offset any such torwilithendetermineandeertitythemin- pursuant to Sections 54-43-4{I) and

(1).

actuarial liability accordingly* knam amountneeded to IUnd the benents Any Contributions by the City to the

Commentary:By way ofexample,the than due and owing (the "Minimum System from any Fund impressed by law

following indicates how the procedum Necessary Amount"). In this Imited cir* with a certain and deSnite purpose shall
describe above would operate.Assume cumstance, the Board is

authorized
in be accounted for separately.

the following facts

-
(1) the Deter- transfertheMinimumNecessaryAmount Soc.64-43-9.ManagqmentofFunds.

mination Date wasJune 30,2004,(2) the from the Accrued Llabihty Fund to the (a) BoentNamed TFustee for VIIrious

June 30, 2004 actuarial valuation pro- Pension Accumulation Fund absent the Funds."
duced a UAALof$600 million and a con* nottlication required pursuant

to Section The Board shaH be the Trustee of the

tribullon toward the UAAL of 21% of the 54-43-4(4)(e), goveralfunds provided for in this Article,

City's payroll, (3) the Funding Proceeds Atthe and ofthe Amortizing Period,or and shall have full power
to invest and

were $400 milflon and were deposited in the end of the Extended Amortizing reinvest such funds subject
to all terms,

the System during the 2004-200S Fiscal Period, 11

appilcable,should there be any condilfons, Ilmitations, fiduciary duties,

Year,(4) the first actuarialvaluation which moneys that remain credited
to the and restrictions imposed by The Public

included the Funding Proceeds in the Accrued Liability Fund, the Board may EmployeeRetirementSysteminvestment
System'sassets wasasofJune 30,2005 transfer, at

its discretion, any such Act,as amended," provided,that notes,

and (5) the June 30,2003 valuation which remaining funds, in

whole or
in

part, by bonds,orobligellons oIthe City shallnot
detamines the City's required contribu. crediting them to the Pension be subject to

said residctions or MrWta-
tion for fiscal 2004-05 produced a total Accumulation Fund. The Pension IIons The Board shallhave the power

to

UAAL of$516 million and a contribution Accumulation Fund la the only Fund Inlo
purchase notes,bonds,or obilgations of

toward thatUAALof19.07% ofthe City's which the remaining moneys credled
to

the CIIy before or after the sarre are

payroll.Then: the Accrued Liabellty Fund maybe trans* offered to the public and with orwithout
* The fiscalyearending after the date terred. advertising for bids.

ofdepositwould be the yearending June Soc. 54-43-5. Contributions to any (b) Pinchase,sahr, etc., of sectediles
30,2005,orthe 2004-2005 FiscalYear. payments from Penslan Acoumula- andkavestments,"

* The first fiscal year whose corre. tion Fund.' The Board shallhave fullpowerto hold,
sponding valuation reflected the Funding Contdbutionsto and paymentatromthe purchase, sell, assign,Iransfer, and dis-
Proceeds in its

assets would be the 2006- Passon Accumulation Fund shall be pose ofany ofthe securitIes and invest-

2007 yean madeas fonows: ments ofthe Relframent System,as well
* Thus,the City's required UAALcon. (a) Upon the basis of such assump' as the proceeds ofsaid investments and

tribution for liscal 2004-2005 would be tians as to future financialexperiences as any moneys belonging to the System.
19.07% ofthe payrollthes (5516 millied the Board ofTrustees shall Irom time to

(c) Annuatinferest.''

-
$400 million) divided by $516 million, time adopl. the Actuary shall annually The Boerd annually shallallow Regular

or 4.3% of payroll. The City's required ccmpute the City's contribution. Interest on the meanamountofassets
in

UAAL contribution for fiscal 2005-06 expressed as a percentofactive member each ofthe Fundsfor the preceding year,
would be 21% ofpayrolltimes ($800 air. ccatributions, to provide the pension The amounts so aMowed shanbedue and
lion

-
$400 million)divided by $600 rdi- reserves covering the pensions orother payable to

askiFunds,and shallbe annu-
Ilon, or7% ofthe City's payroll. City-financed benefits to which members ally credited thereto by the Board from

* Beginning with the FiscalYear2006- mght be entitled or which might be Interest and other earnings on the mon-
2007, whose contribution

is deterrrdned payable at the time of their discontinu"
eys of the System; provided, however,

by the June 30,2005 actuarialvaluation, arces ofCity employment;provkled,such that the balance in

any Accrued Liabibly
the City's required UAAL contribution contribution percents shall tiot be less
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Fund shallnotbe included in determining

the mean amountofassels ofthe System

when the Board makes this determina-
tion,and no Regular Interest on the mean
amountofassets

in the Accrued Liab##y

Fund shallbe credited to otherFunds
in

the System until transferred to the

Pension Accumularlon Fund pursuant to

Section 54-43-4(e) or under special cir-

cumstances pursuant
to Sections 54-43-

4(f) and (1). Any addilional amount,
required to

meetthe Regular interest on
the Funds ofthe System,shallbe paid by
the City and any excess ofearnings,over
such amount required,shallbe a portion

ofthe amounts to be contributed by the

City.

(d) Custodian ofFunds."
The City Treasurerorother person or

entity designated by the Board shall be
the custodian ofthe Fundsofthe Police

and Fire Retirement System. All pay-
ments from such Funds shallbe made by
the Treasurer orotherdesignated custodi-

an.Payments made by the System shall

be based upon vouchers signed by two

persons designated by the Board.A duty

attested copy ofa resolution ofthe Board
designating such persons and bearing

upon
its lace specimenalgnatures ofsuch

persons, shall be filed with the Finance
Directorand the custodian ofthe Funds
as their authority for making payments
upon such vouchers.Novouchershallbe
drawn unless

It

shallhave been prevbus.
ly

authorized by a specific or continuing
resolution adopted by the Board.

{e) Available Funds shallbe keptupon
deposk."

AvailaWe funds shallbe kepton deposil
forthe purpose ofmeeting disbursements
for pensions, annulties, and other pay-

ments.
Soc. 54-43-10. Enforcement; Givil

Action.

A civil action for relief againstanyactor
practice which violates the state law. the

1997 Detroit City Charter, the 1984
Detroll City Code or the terms of the

System,may be brought by:
(a) A memberorretiree who

is

ormay
become eliglble to receive a benefitunder
the System;

(b) A beneficiary who
is

or may
become oilgible to receive a benefitunder
the System;

(c) A Plan ifduciary, including a

Trustee;or
(d) The Finance Director, on behalfof

the City as sponsorofthe System.
Section 2. All ordinances,orparts of

ordinances,
in

conflictwith this ordinance
are repealed.

Section 3. This ordinance
la declared

necessary
to preserve the public peace,

health, safety, and welfare ofthe People

ofthe City ofDetroit.
Section 4. In the event that this ordi-

nance
is

approved by a two*thirds (2/3)

majodty ofCity CouncilMembers serving,
this ordinance shall be given immediate

effect and shall become effectWe upon
publication

in
accordance with Section 4-

116 ofthe 1997 Detroll City Charter.

'1918 Detroit City Charter,T.9,0.7,A.1.
This Secthn was

In

the 1964 Detroit City

Code and was saved from repealbutnot
codified into the 1997 Code.
*1918 Detroit CIty Charter.T.9,C.7,A.B.
'1918 Detroit City Charter,T.9,C.7,A.7.
This appeared as Soc. 54-43-4 of the

1964 Detroll City Code.It

wassaved from

spealbut was notcodified
in the 1997

Detroll City Code.
'This appeared as Sec. 54-43-5 of the

1964 Detroit City Code.It

wassaved from

repealbutwas notcodified
in the 1997

Detroit City Code.
1918 Detroit City Charter,T B.C.7,A.7,
g6.
'1918 Detroit City Charter,T.9,0.7,A.7,
57 (Basic source.)
*1915 Detroit City Charter,T.9.C.7,A.7,
$7,
"1918 Detroit City Charter,I 9,C.7.A.8.
$1.

"MCL 38.1132 etseq.
,*1918 Detroit City Charter,T.9,C.7,A.8,
62.
"i916 Detroit City Charter,T.9,C.7,A.8,
53.
"1918DetroitCityCharter,19,C.7,A.S.
$4.

''1918 Detroit City Charter,T,9,C.7,A.B.
@5.

(J.C.C. p.
)

Passed: February 4,2005
Approved: February 8,2005
PuNished: February 14.2005
Effective: February 14,2005

JACKIE L CURRIE
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AFFIDAVIT OFPUBLICATION
IN THE MATTER OF

STATEOFMICHIGAN
County of Wayne

Pushpa Jayaprakash being duly sworn,deposesand

says the annexed printed copy ofa notice wastaken from:

The Detroit LegalNews

a newspaperprinted and circulated
in

said State and Countyon:

February 07

A.D. 2005 that(s)he is the agentofthe printers ofsaid

newspaper,and knows wellthe facts stated herein.

Pushpa Jayaprakash

Subscribed anR sworn
to before methis

7th da of Fe ary A.D.2005

Christina a be

Notary Public,OaklancYCoun MI
MyCommission Expl ruary 24,2007
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