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3 Former UBS Bankers Sentenced for Bid-Rigging - NYTimes_com

A federal jury convicted all three former bankers last August of conspiring to
defraud municipal bond issuers and also convicted Mr. Ghavami and Mr. Heinz of
wire fraud. UBS agreed in 2011 to pay $160 million in restitution, penalties and
disgorgement for the scheme.

Prosecutors had sought sentences of at least 19 and a half years for Mr. Heinz,
at least 17 and a half years for Mr. Ghavami and at least 11 years and three
months for Mr. Welty.

Judge Wood cut the range of potential sentences for all three on Wednesday,
saying that their criminal behavior was aberrational from their otherwise
law-abiding lives, and because the victims have been “compensated highly” by the
UBS settlement.

Kalina M. Tulley, a lawyer at the Justice Department’s Antitrust Division, said
Judge Wood’s reduction in sentencing ranges “greatly underestimates the
seriousness of the offense.”

“These were municipalities that were looking to invest the taxpayers’ money,”
Ms. Tulley pleaded with Judge Wood, to no avail, in a courtroom filled with the
bankers’ friends and families. “These defendants abused that trust.”

Mr. Ghavami, a Belgian national, was the first of three former members of UBS’s
municipal securities desk to be sentenced.

“I’ve always tried to conduct my life with integrity and consideration,” Mr.
Ghavami told the judge before apologizing to affected municipalities and his
wife, Julie, and daughter, Athena. “All I want to do is to protect Julie and
Athena from harm and to get to the point where we can be a family again.”

Mr. Ghavami will be deported to Belgium after serving his sentence at a
low-security federal prison. Mr. Heinz and Mr. Welty are eligible to serve their
sentences at a minimum security camp, an option not available to Mr. Ghavami
because he is not an American citizen.

The Justice Department charged Mr. Heinz, Mr. Ghavami and Mr. Welty in 2010 as
part of its broad investigation of the $3.7 trillion municipal bond market, in
which at least 19 people have been convicted or pleaded guilty.

“For years, these executives corrupted the competitive bidding process and
defrauded municipalities across the country for important public works
projects,” Scott D. Hammond, deputy assistant attorney general of the antitrust
division’s criminal enforcement program, said in a statement after the
sentencings. “The division will continue to prosecute those who subvert and
corrupt competitive markets for personal profit.”
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July 24, 2013

3 Former UBS Bankers Sentenced for Bid-Rigging

By REUTERS

Three former UBS bankers were sentenced to prison on Wednesday for deceiving
cities and towns by rigging bids to invest municipal bond proceeds, but the
sentences were just a fraction of what prosecutors had sought.

Gary Heinz, 40, a former bank vice president who was caught on recordings
discussing the scheme, received the longest prison sentence, a term of 27
months. Judge Kimba M. Wood of Federal District Court in Manhattan also ordered
Mr. Heinz to pay a $400,000 fine.

Peter Ghavami, 45, who left UBS in 2007 as global head of commodities, was
sentenced to 18 months in prison and ordered to pay a fine of $1 million.
Michael Welty, 49, a former vice president, was sentenced to 16 months and
ordered to pay a $300,000 fine.

“We’re very pleased at the outcome and we feel that justice was done,” said
Charles A. Stillman, a lawyer for Mr. Ghavami.

Prosecutors said the bankers had steered financial contracts to their friends in
exchange for kickbacks and other favors from 2001 to 2006, while falsely
certifying that the processes were competitive.

Page 1

13-53846-swr Doc 361-7 Filed 08/16/13 Entered 08/16/13 18:34:29 Page 3 of 23



Ex-BofA Executive Indicted for Fraud in Bond Probe - Bloomberg Page 1 of 3

Bloomberg

Ex-BofA Executive Indicted for Fraud in Bond Probe

By Tom Schoenberg and Martin Z.. Braun - Jul 20,2012

A former Bank of America Corp. executive was indicted for allegedly participating in what

prosecutors said was a “far-reaching conspiracy” to defraud municipal bond investments through

bid rigging.

Phillip D. Murphy, former head of Bank of America’s municipal derivatives desk, was charged with
conspiracy to defraud the U.S., wire fraud and conspiracy to make false entries in bank records,

according to the indictment filed yesterday in federal court in Charlotte, North Carolina.

Murphy “allegedly participated in a complex fraud scheme and conspiracies to manipulate what
was supposed to be a competitive process,” Scott D. Hammond, a deputy assistant attorney general
in the Justice Department’s Antitrust Division, said in an e-mailed statement. “The division

recently convicted at trial several individuals in this investigation, which is ongoing.”

So far, 13 individuals from banks including Bank of America, JPMorgan Chase & Co. (JPM) and
UBS AG (UBSN) have pleaded guilty in the Justice Department’s investigation. Bank of Americs,

JPMorgan, UBS, Wells Fargo & Co. (WFC) and General Electric Co. have paid more than $700

million in restitution and penaltics.

Four Years

Bank of America, which self-reported the illegal activity, has been cooperating for more than four

vears with Justice Department prosecutors who say that bankers paid kickbacks to CDR Financial

Products to rig bids on investment contracts sold to local governments. Municipalities bought the
contracts with money raised through bond sales, which allowed them to earn a return until the

funds were needed for schools, roads, and other public works.

From 1998 until 2006, Murphy allegedly conspired with CDR Financial Products to increase the
number of and profitability of investment agreements and municipal finance contracts that went to
the bank, according to the indictment. Murphy won auctions for the investment contracts after

other banks submitted intentionally losing bids, the government said.

13-53846-swr Doc 361-7 Filed 08/16/13 Entered 08/16/13 18:34:29 Page 4 of 23

Inttom: rimirn mbamamadhass A e e ANTA AT AN L D oL ' i~ s AN A



EXHIBIT M

13-53846-swr Doc 361-7 Filed 08/16/13 Entered 08/16/13 18:34:29 Page 5 of 23



Case 2:11-cv-02539-WJM -MF Document 4  Filed 05/06/11 Page 1 of 12 PagelD: 42

UNITED STATES DISTRICT COURT
DISTRICT OF NEW JERSEY

SECURITIES AND EXCHANGE COMMISSION,

Plaintift, B Y W
t CA.No. - AL/-J:& 37T T

UBS FINANCIAL SERVICES INC,,

Defendant.

FINAL JUDGMENT AS TO DEFENDANT UBS FINANCIAL SERVICES INC.

The Securities and Exchange Commission having filed a Complaint and Defendant UBS
Financial Services Inc. having entered a general appearance; consented to the Court’s jurisdiction
over Defendant and the subject matter of this action; consented to entry of this Final Judgment
without admitting or denying the allegations of the Complaint (except as to jurisdiction); waived
findings of fact and conclusions of law; and waived any right to appeal from this Final Judgment:

1.

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED that Defendant and
Defendant's agents, servants, employees, attorneys, and all persons in active concert or
participation with them who receive actual notice of this Final Judgment by personal service or
otherwise are permanently restrained and enjoined from violating, directly or indirectly, Section
15(c) of the Securities Exchange Act of 1934 (the "Exchange Act"} [15 U.S.C. § 780(c)] by using

any means or instrumentality of interstate comunerce to effect transactions in, or to induce or
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attempt to induce the purchase or sale of, securities by means of a manipulative, deceptive or
other fraudulent device or contrivance, including:
(a) any act, practice, or course of business which operates or would operate as
a fraud or deceit upon any person, and
(b)  any untrue statement of a material fact and any omission to state a material
fact necessary in order to make the statements rade, in the light of the
circumstances under which they were made, not misleading, which
statement or omission is made with knowledge or reasonable groimds to

believe that it is untrue or misleading.
1L

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant
is liable for disgorgement of $9,606,543, representing profits gained as a result of the conduct
alleged in the Complaint, together with prejudgment interest thereon in the amount of
$5,100,637, and a civil penalty in the amount of $32,500,000 pursuant to Section 21(d) of the
Exchange Act [15 U.S.C. § 78u(d)]. Defendant shall satisfy this obligation by distributing the
$47,207,180 as set forth below. By making this payment, Defendant relinquishes all legal and
equitable right, title, and interest in such funds, and no part of the funds shall be returned to
Defendant.

In accordance with the Fair Fund provisions of Section 308(a) of the Sarbanes-Oxley Act
of 2002, Defendant shall, within 30 days after entry of this Final Judgment pay an aggregate

amount of $47,207,180 in the amounts and to the entities or their successors or assigns identified
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on Attachment A hereto and incorporated herein by reference, together with a notice identifying
UBS Financial Services Inc. as a defendant in this action; setting forth the title and civil action

_ number of this action and the name of this Court; and specifying that payment is made pursuant
to this Final Judgment. Defendant shall simultaneously transmit evidence of receipt of each such
payment and notice o the attention of Elaine C. Greenberg, Chief, Municipal Securities and
Public Pensions Unit and Associate Regional Director, Securities and Exchange Commission,
Philadelphia Regional Office, 701 Market Street, Suite 2000, Philadelphia, PA 19106.

Regardless of the Fair Fund distribution, amounts ordered to be paid as civil penalties

pursuant to this Judgment shall be treated as penalties paid to the government for all purposes,
including all tax purposes. To preserve the deterrent effect of the civil penalty, Defendant shall
not, after offset or reduction of any award of compensatory damages in any Rel ated Investor
Action based on Defendant’s payment of disgorgement in this action, argue that it is entitled to,
nor shall it further benefit by, offset or reduction of such compensatory damages award by the
amount of any part of Defendant’s payment of a civil penalty in this action ("Penalty Offset"). If
the court in any Related Investor Action grants such a Penalty Offset, Defendant shall, within 30
days after entry of a final order granting the Penalty Offset, notify the Commission's counsel in
this action and pay the amount of the Penalty Offset to the United States Treasury or to a Fair
Fund, as the Commission directs. Such a payment shall not be deemed an additional civil
penalty and shall not be deemed to change the amount of the civil penalty imposed in this
Judgment. For purposes of this paragraph, a "Related Investor Action” means a private damages
action brought against Defendant or one of its affiliates by or on behalf of one or more investors

based on substantially the same facts as alleged in the Complaint in this action.
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ML
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that the Consent is
incorporated herein with the same force and effect as if fully set forth herein, and that Defendant

shall comply with all of the undertakings and agreements set forth therein.

V.
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court shall retain

jurisdiction of this matter for the purposes of enforcing the terms. of this Final Judgment.
V.

There being no just reason for delay, pursuant to Rule 54(b) of the Federal Rules of Civil

Procedure, the Clerk is ordered to enter this Final Judgment forthwith and without further notice.

Dated: \51/6 / /l
VAR

.
A ~—

5 ~ ==
S DISTRICT JUDGE
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ATTACHMENT A

13-53846-swr Doc 361-7 Filed 08/16/13 Entered 08/16/13 18:34:29 Page 10 of 23



BLYESFEYS
[Z8 41N 4%4

91°280'8L0'LS

6O'VEY 0LLS

SZ'GEE'851S

16237923

v6'Zr8TLIS

50°229'89%
£6'891 448

Nm.;—,norw

LB'EBY'6ZS

LE'SLLPOTS
WAL AL

€2 LEL'SETS

0L2P0’CYES

junowy

| @Bed

O %¥ar sV L00T

usig Joouds YBIH way

WaIsAS UeeH AIBI JO SJaISIS

aBajion ax0AloH JUNOW

fy18s0A1UN uaIBUIYsEAL 801089

allajjon eiquino)

Auiogny diysJeUMO SWOH BIRQ elwojied

10La8IQ tooyas PRlLUN BUCWOG

Ausianun syny

Aassar
#aN o AQSpUIQ PUB FUPIPAN JO AUsIBAtLn

1011S|3 [OOURS PRLRUN TIS0D BAUDD ISOM

Aoueby
asuBUI4 § BuisnoH GlipeWBE UBSBpIRIGAY

YunsiQ jooyds YBiH Lon piBUXQ
KoMy saueuld Buisnoy ealy ofalg ueg

uofepuUNs 4
BOUTS{SFY [BUONEINPT GO MaN

?3ked

¥100¢ savag (Uodiy [euofiewaiul M 32 alold

5771 34r SUIV 1002) spuog enuasey Aoed vodipy |eadg
kousty uawdoieaeq [BuUisnpu) QIO oA MON 000'SL8'2518
(s108j0id PIASIQ

jooun s yBiH Way) spuog anusAsy sea puewa(Q ey jqeles
L00Z Apotpny BLIdURYIS Siooyas 8sdwT uaploD 000°'009'15$
‘spuog aNUIARY salined

eaH (WeIsks wiswH Asiei o simsis) {Lyg3HON.Anonny
son|8 [RUOHEONP3 PUE H8@H UNOSSIN 000'002'8.E8

L00T seyeg ‘abajjog 3uoAloH Junow ‘Spuog 8nuUINGY

kauaBy @ousuld uawdopaa() SRISNUIBSSBN 000'068'65%

w1007 seyag (anssi AQisiaaun uojBujusepp atioan
aUL) Spuog anuBABY ASIPAN BIqUINIOD JO 1OUISIO 000°0L6'55S

100z saueg (1aaloiq abajiod eIqUIN|0D) spuog
anuaAay sanpe [BUOREINDPI 0DO'000°0LS BujuweaT saybitH
1o s3bajjo) oIdUON BieAUd 10} Guoyiny seqlived jeucfieonpl

a

sauag 100z (wwiboid Iseyund asean) suoned|(|a0 ydnosyL-ssed
OnuaAay aseaT B1BY eiqEURA pejeuIpioang AQuoyiny diysisumO
QWO SORID UILOAIBD 00G'05L°GS PUB Y seuas 1002 (wesbaid
aseysingd esee) suonediqo ubnosyl-ssed INUAARIY ISBIT ABY
2IqBHEA ALOWRNY CIUSIPUMO SWOH S3RID BIWOH®D 000°000'55S
100Z j0 ¥ seuag 'spuog Bujpuniex

uoReSqO (BJFUED WIASIA 160UDS PANU( BUOWOd 000'501'¥28
SEAUNDVS 918Y F|qRKEBA LORDNTY 199j8S (aUdueil

puUO2eS) O SOURS Inss| Aussaniun syni ‘Aioyivy senioed
{BU0REINP3 /RUBIH PuUe WBIH THISNYIBHSBN 000'000'52$
(S¥AVS) sanunIes

319y qBUBA UORINY 128I3S YLOOZ U@ G 'FRIRILUMBD anusnsy
asBa7 QISIFAUN Loneiodso ) BiBD AsIeAlUn DO0'0S9LES

g souas 'spuog Buipunjey uopebiQ jessu2g

L0GZ OWMEIQ I0UIS PBKUN T80T BAUOD 199pA 000'56Z'048

g seyag
1002 puB v g8k 1002 ‘(weiboig aseyaind asea) ‘'suoyebliqo
yBnouly | ~ssBg @NUBARY 99887 B1BY BIGBHUEA ‘Bo8 ‘Koueby

souell4 9 BishoH ouipeweg UBS-BRISIBATY 000'00L'L LS

v 88ueg ‘spuag Buipun;ey uogebyqo

[B1BUBD |00 RIASIG (00425 LBiH uolury psBUXQ 000'50L'LES
g9V 002

sauag 'QuoLny soueulg Buisnoy =aly 089)q UBS 000°'S65'28$

g 7 € 'Zv 'L-¥ $8URS 000T 'spu08 upo uogeonp3l
'/0QBPUNO FOUBISISSY [EUCHEINDT OAXBN MBN 000'05H'021S

GpeJO puog

INIWHOVLLY IN3WSANC TYNId 89N

£002/02/8

LoozieL/e

LOOTIPZIL

100211219

+002/02/9

10681649

L00Z/LL/S

LO0ZIOESS

1002/6¢/5

1002/S LS

LQoesZIs

L00Z/veY
1002184y

Looe/Lz/e

goggreL/aL

8jeQ prd

Z 8se)

9 Page 11 of 23

€
2

~6EGZ0-NO-L |
34

gt

3

13-50848386 TheR 36054 EHEPEIPENS ENRrey og/1al



[ANAXA TN

09'6L0'L2Y8

28'66¥°L00'LS

L5'969'TVS

LLBLE'GHE'TS

cegseeBes
PAsR:) o 21

£14°259°7E$

11'66.'089'¢$

1958LILYS

11'€06'288$

98'L9¥'688

00'555'65$

€L'910'vL$

102ZE'628

LB LY LS
ROV

Z abBey

@ seues LaoZ (wesbosd eseyund

asso) 'suonebigO yBnosy)-s5Bd aNUBARY 888 e)ey a|qelBA

PalBUIPIOANS PUB Y §3U3S L00Z (weiBaid 988YN ISEDT)

fouaby  suogeBIKO YBnaIUL-ssBd NUBARY ASET AjBY alqeueA ‘Aoualy

9ouBU|4 pue BUISNOH SSIUNWLIOY BILICHBD * aauByld PUB BuiSnOH saRIUNWWOYD BRUCABD 000'628'42%
(-ouj ‘diyssauped
pueweq ANeY alqeusA
m_...“m:ac:::.:?.._:nmw

funwwoer A2e637) LgoT SBUdS
s
A

‘spuo
AUnog uojnd jo Aoyny Dujsnoy gilioes) ‘AQUnoY UTIR S jC QRO

g
sogny
0BEaYD 10 AU LODZ SBHAS 'spuog enuaAeY JatepA ofedy Ja RO 000'S0B'ESES

{wesBaug vampsinboy

uogeaodiog BuppueU pue 002} vehedidired jo seRdyLe] uone(e.ddy |eyded

1aLgsId (004G PaIUM J80B]d WISSAR  BlARIBALOD US| PoYIG PalkUN JasE(d WaISAM 801'866'¢1$

g s8las '100T jo U0t psj@plosuc) ‘spuog uonebia0

SRasnyoesseyy jo NBIMUOWLLOD |zi8UBE) SROSNUOBSSBIN JO (pfeamuouILOD 000'SE'EZES
5661 saues ‘(enss dnouS

pajeBig WalsAS YieaH ugpUaN) spuog anueAsy Ruowny

washg yeay ueiplay Bupuruld SOROB 818D WBRH AUsIaf MON 000'05€'8YZ$

1002 sou8S ‘spuog Bujpunjay uoseBiiao

19LISIQ 10OYOS PILIUN WISOD RAUOD ISBAL  [BUD 1214810 [0l pajjjun ©1s00 BALOD I89A 000'0LE'8ZS
000z seues ‘spuog Buipunay

¥pLO|Y UHEBABSID JO K4 InuaARy Juawenosdui 0000'0LY'LES BPUOLS ayemiEa(d Jo AID
(spuog uonEBIND [mBuRD) YZ0oZ seues ‘spucg Buipunjay

wawenoudwi dliAndg pue v 698G ‘2002 30 spuog yuawascdug

001y CHand jo YI[RIMUOWWO] 21qNd OOy OUING JO FSMUOWIWIOD 000°096'Z62'LS
1002 sapag (alold semnsy)

QUOISPRID PIARQ T 2UYL) SPUCE enueAsy yued juswdejaaagd

SININSUL SUAISPEID PiARQ T 2|WOU0OT PUR AINPNAERIU| BILIOHED 000'000°6k1$

(5)100Z 86UBS 'SpUCR Ua)T IOjUdG FnUBASY washs

{Bsods|q 968MAS PuB {007 83USS 'spuog ual Jojues anuaAay

ueblyo|N oned jo Ay Butpunjey weshs abemeg LBBIUSIN oARQ o AUD 000'028'vOES

Z00z sauag 'spuog Buipunjey enusray

epUoH 'yoeeg uojukog 4o AID wasks AN 000°00'4Z$ BPUOLS '4aedg uojukeg jo KD

v sepes 'spuog Bupunjey LopeBliao |RaUSD RINEIA 100T

PIEIA [0OUSS PIBIXD (RILOARD "BIMUIA J0 AIUNDD) JOUISIC 100US PISIXD 000°0Z6'0Z%

QL00Z SaHPS PUR Y 100Z §aHS 'spucy enusiey Jawaaosdulg

AUOINY $3HOAA iidNd #98inum0 1EndB D Apoipny S3OAA Jland 8aBinUNO 000'000'92$
§-100Z seueg ajaexey (Rafoid Ly

{UUEYD JALAN) SPUOH 8NUBABY BUBIII(J 2jRY BIBHEA Auoyiny

aousul4 juswdoEAa( SI0Wl 000'000'ES PUB ¥-+00Z $aUeS

uogrrodion 1dwexg xey (30eloid L¥ (BUUBYD JAIN spuog enuaasy puewagd

SUDEOUNWUICSI L Diignd ABliBA SIoUlll  JIEY BIQEUBA Auiowiny @auBUd JuewdoleAeq SIOUllN 000'00E' LS
PROSSIA JO B1BIG BLR Ui BIDKASI(] [00U3S

UNOSSI O MBS 10j WeuBasd ueodaq PRJQ 1OIATIC 100UDS UROSSIA “HNOSSIA JO

243 30 LLONY SIRIES UOREINPT ¥ UHBAH 2115 6L Jo AWOUINY SeNI08L UoESNpI ¥ yyesH Z1L0'co0'81 58
seked BUlIHG puoq

INIWHOVLLY LNIWOANe TYNId s8N

Looz/eL/es

L002IZLTL

1002/62/1L

Looz/vLitL

Lgozioe/ot

LoocieZioL
LoQZ/IbZion

LoQz/ezior

LooZ/aLoL

LogZ/siol

1002/92/6

LO0ZrLLI6

1002/62/8

L002/92/8

+002/EL/8

100271218
sEq ol

Z 3se)
f23

Page 12 o

-AO-L |

5880

#

P8818A39EM.

awun
ere

13-5384B12fRd ddde 3605 Rikd0IRND W



T6'E0¥'58S

68" LLB'ELIS

98'LEZ'CLES

6% ¥ET'9L5S

$5'865°L92Z$

15'89Z'666%

00'E58'64S

YA &44%

91'Z6}'366'LS

$0'690°1 8%

£6'68L'HL$

L1'E6L P98

16'LEL'LLLS
TUNOWY

¢ obed

2002 jo © seuag (anss| IpEaH apnD) spuog enueAsy

plesH sLynd (84} 8IRES jo QUOLINY SORIHOE 0J8D WHEAH 000°000°098

2002

*3U] ‘UORBIIOSSY souaS '(elaud aniD %aBdHOAN) spucd anueAly By IGBHBA

Py JUaPMIS AlssoAILN G BUlRED WHON foueBy eouBul4 SENRBS lEdeD BUIIOIED WHON 000°000°0¥S
Z00Z seuss Buipunay ‘spucd

eilapje) ‘ousald jo Aunol uonBBIAQ UojsURd BIGEXB USRI jo Aun0D 000'¢50°2LIS

zo0z

ueg 'J onssl @ Blgpunay puE aNUBAaY UEAT [EUCHEINRT

fuolpny BupueLd (eUCHEINPT FRBSNLDBETRY *fuouiny Bupueuld [BUDREONPI sHasnyoeSIEN 000°'51#'20Z$
(LWY) O-6€ souag pue '({WY) 8-6¢ S0 '(LNY

uonaiodioD -LoN) Y-6¢ $aHes 'spucg Ayunpioddo diyssaumoeaion uoneiodiod

soueu)y oBEBHON pue BuisnoH PUBIS| BPOLY sousul4 eSeBuoy pue Buisnoy puems| poUY 000'000'v6$
(sargeniul QEeH

JjjoeD) LO0Z $AUSS 'SPUOE SNUBABY OMO 'RQunog AMawobuoy

000'§1C'66$ Pue (SBANBRIL] YHBIH o|jolIeD) LODZ SRS

'spUOE OnuUABY KIHOWMY SERIRB - UIBOH OPBIAIED 000'692'6L2

¢ :(sBARBDIU] LBEH JUOWED) LOOZ SAHIS spuog enusAay
seAnenRIu] YiBaH JHIOWRRD Aoy aoueund \uawdojaAe(] diutauody £32mueM 000'SER'ZES

271007 58UBS PUB L-¥L00Z sepes (weibold
palod sapioe 4 speeN [erseds) spuog BnusAsy Kipoey
kauaBy Juawdoieasd EmsnpUl KD WOA MaN  IAID Kousby WawAo|2AB( IBHISNPUI KD HOA MON 008'€46°8%
2]
saueg 200z (wwibolg sseyaind asee) suogubiaQ ubnoiy-ssed
anuaAey 05EET B1RY FIABUBA PRBUIPIOGNS PUB Y S3UAS z002
(weibBoud asRUYDING 85887) suogediqQ YBnomL-ssed enuarsy

$pUO

sesuByy ‘QUnoD 1SEINd asua 30y s|qRUEA (Sesusdy) Auned IXsEind 000°000°€Y$

Qpony (Q vauas zopZ) spuog Buipunay anuIAsy uogeods eI

uopEodsuel | pue AemyBiH 0oy ouang Awowny Uongyodsur) pue KemyuBiy 0opy 0usNd €00'658'002$
82007

saag ‘(AilssaAlun 881D MuUBS) SPUCE PNUBARY PUBWIIQ 1By

8/q8pBA QUOWNY SERIIDE I BUOREONPT BILOIED 000'06€'0L$

By} puB YZOOZ S0peS (KIsJaAUN welD HuEG) EPUCH @NU3AIY

SopoE] [BUOREONPT BILOHRD 000°009' 12§ FPUCE BnuUaAdY

AsISAUM RJE|D HUBS  PUBLIAQ GIBY S{JBUBA AQuoyiny o9 § [BUONBINPT BILIOABD

1002

sapag '(joeloid 'ou] 'SRV ojjqndey) spuog anueAdy esodsig

@AM PIOS PUBWA(Q ABY AIGBUBA Aasnpuj pus $s3UENgG

“ou[ ‘s90lAJBS dYandey Jo 1ssLUBde( BPBABN JO G1EIG AU} 4O JOYOINA 000°000°52S

g $9pas 1002

(weibaug 9sBUIN 89867) suonubilgo YbnoIU | -98Bg BnuUaAeY

ospa ajey S|AEHEA POIVUIPIOGNS puB Y SapeS L00Z (wesboig

aseyng esea) SUORBB|IGQ UBNoJYL-538d 8nuaAay 95827

koualby #oury)4 § BUISNOH SUO%d sjey alqsueA Aouaby eausuid 3 BujsnoR auLed 000'09222%
g 88ues 1002

‘SPUOE ONUBADY SFBUDING BERBT @J8Y @IqBUEA pajeUIpIOgnS pue

Auouyny V $9US 1007 'SPUOE @NUSARY PSBUIING 93B3 81BY alqeHBA

BuisnoH PUB Juswdopadpay BInquUosLLEH Aoury Bujsnol pus judwdoleaspay funquosiieH 000'099'vYS
saked BU{e0 pucy

LNIWHOVLLY LN3WSANT TvYNId s8N

zogz/iere

200z/02ie

200Z/ee

Z002/5/E

[A 14074

o0z

Z00Z/5T/t

zoo2wet

20021¥21Y

2002141

1002/83/21

L00Z/eITL

100Zieied
ejeq pig

7 8se)

29 Page 13 of 23

34

4N V\If‘/\/\'_SEQZO'/\O'L b

16/13 18

13-58646180Rd B0 $307d FHIYEARAS  Edicred 08)



26'910'960' LS

DE'¥52°901%

0

LR

98'vEZ 5%

6L0bL'L9tS

£S'161'Z5ES

£5'€61L°0ZE$

8L8vL L¥LS

5 p8LLES

9L VLZ'9EYS

98'6VE 253

LUBEE'ZPIS
£5'¢98'048

26'e0v'SBS
janouy

v obegd

Wit sauaS ‘'spucg Sulpunjay anuaARy

Kyouyny jamod 2149213 04 opand Jomog AuOyInY Jamod 31O9(3 0oly oLand 000'000'58ES
(weloid Auno) siowneg puvilen 3o Rysasaun)

spucg anusaey Buisnoy juapms PURBWIQ Y 9qBUEA

pusikie jo AUsIBAILN uopmiodoD JUswdajaaaQ owoucd 3 pusiley 000'005 LES

v souag ‘spuog Buipunjey uanebiao eJauld

PUsIg [0S UBIK uoluN AB|EA BIAURUSD Z00Z 19WASIQ 100USS UBIH Uolun A3lfeA BIAUJURD 00D'S0L'0ZS

v e300 'spuog Butpunjey uoneBqo jaseuag 2002 ‘(BiwopeD)

12Usit) jooyS UBHH uoiun AB|IBA EIBURUED PINsIQ 1OUaS YBHH UojUN AB[|BA BIBURUSD 000'504'0Z$
8661

Jslesseq jo QD e jo seusg ‘spuog enusAay Addns 1ei8m (ey) Jewesseg jo QIO

uopelodion sadiaag ALRA [BIUBLILIBACT ayl ey jo uonriodin) seONES Ainn [|uewieac) 8yl 000'618'95¢
Lwopzid  (spuog Buipunyey 13W

- ureiBoid BUDUBULY PRIOOY) JT00T sapeg 'spuog anuaAsy spund

uoneiodio) BuajoARY 131BAA BUPULQ PUB JBIEA UESID ay;g voneiodio)
SPNIDB S [BIUIUIUGHAUT REIS HOA MIN soYIoe] [BIUBLLUCIAUT SIFIS HOA M3N 000'GL'EZLS
‘9661

$9paG ‘SPUOH ANUBAIY ‘wesBasg uclisinbay SR JauaH

uopBRBRY [BIUIW PUB UIBIH (MUIW sexa] jo uonesodio)

aouBul4 AUadold 21iand 000°006°6$ '3V 5664 F9LAS 'weslad

uopisinboy §aNIIRY ] JSIUSD LONRPINAY [WIN PUF UORERITEY

QBoH U 'SPUOT ANUAARY SI8IID HHAN Quawwoed

sexa] 000'GLE'ES ‘5664 saudg 'weibaig uoh Inboy seney

pie3lVi:lg couav._ﬂ.nﬁ |BIUBN pUB WBOH {2IUIN <puog snusrey

18180 UORERIBIAY WiEBH jBIUeN AunoD seile] 0000000 $

‘e661 642G ‘spuog Supunjey pue uogsinboy ‘wesbald

uopsinbay ST JG1UPD UORBRIEISY (BB PUB UNESH

JAIU37) UORBREIRY IS PUE LIBeH EIUAN [RILSW sBxel jo uopesodion aguewtd Auadosd 91jand 000'002'683
sexa] jo :owEoEoO |auaUly xtuno.n olland ‘LU covmntsol |[uoN pus \ieey [BIUSHW Q:sEEOU SOXI |
Z00Z SeUIS

‘(yoaloid JaueD 1BPIN |eio|Bay sUBLYY) SOIBIUED dAnUaATY

Jajue) [eoipap [BuojBey susuly b0ag) *AUNOY BXB|D jo Aloyiny [BYdSCH 000°00616$
g seues zooZ (ubiseg

. jo eBajio) Jejue? Hy) spuog Bujpunjsy BnuBAdY pUBWS(] S8y

uBiseq jo sBellon JeWeD Wy iqBURA AUOUINY SaMPES (SUoREINDY siwop(ed 000'650°C1S
Q200 86UBS 'SPUCE BNUAABY

oups|Q vopepodsues) feuoiBay xe] sajeg (QO0) PWSIQ urneodsuRl [ teucibay 000'0EZ'ESHS
200Z saues

Bl 0 'SpUOR BNUBARY BEEULING 8583 AIBY SIGBURA {euozuy) wlly

Aunog 8l jo Auowpny ewdojeas( [eLasnpul 10 QunoD a4 Jo Auouny juswidoleaaq [BSTRUL D0C'GH'EES
8661 SeUSG (BaJy UOSNOH J3Ralg 8Ly Jo

UONRIDORSY UBRSUHD SUSW BunoA) spuog anuUIAeY vaneodic)

VOWA Uoisnoy jUBLICO|BABQ SBPE S \NIBBH QUNoD SWBH 000'000°05%

(100{oud wdwa jo AyeJeaun)

sdweL 0 AUSIGMUN  ZDOZ SEHOS 'SpUOR @NUBABY BPLOIJ 'edwBy o K40 000'000'42S

200z $© § 8aueg (3Ns9] WBSH WND) TpU0E BNUBARY
WeoH g (ed) BiAES O Aowany senie 4 818D LHE3H 000°000°08S
s8ked Buleno puod

INIWHOVLLY LINSWOANT TYNIH SEN

zZo0e/ /9

2002/9/9

2002/%/8

2002ivie

2002/¥/9

Z002/0%/S

z00e/8e/s

20022

00T/ LS

[Alr4i 444

200z/84i¥

ZonuLY

200e/ee/e

cooz/iele
seqpig

Z 9sed
14 of 23

-AD-1
Page

-6£G20
29

13-53848200d Dbde 86P% HikOEIRINE BRRIY8E 18151 EYS



¥9'986'951%

05°680'¥¥ES

1S°RELI98S
6V YSY'0ELS

0E'856'5ZES

DY'EEL'STS

SY'SZB8ELLS

ZL'0ET6IS
Z6'E0P'SRS
§L'599'258

zZie9'yies

vy 8L LG8 1S

€9'601'8¢6%

DE01S'SLP 08

06'625'vL6%

§8°Lv6'08S

PLOLLSTLS

€6'691°1L3
puyany

g aBeg
866+ sURS ‘(Palo1y
DU ‘UORRPUNO Y wewhg wed yiesH isndeg vlBIoag) seiesed uopedojuy
Agsiupy 58] Wjeen 1s5deg wiBiosg anueaAdy AQuoyny fepdsor L4unod WwASIOd 000000953
puepRG  (LWW) N SU9S 'Z00Z spuog enudaay Buipunjay vO 'puepeQ
10 AIJ 8 JO SI6UTISBIULT] WOd 40 Pivog 10 K10 9 JO SJ3UTISSILILIOT Wod JO piBOd 000°051'12ES

V $9USS 'SPUCE X8 [B190dG ZOOZ OIS (004YIS PALILA 0%UON

PUSIA [00UDS PIUN CUON-BUOIOD -BUGIOD 31} jo 1-86 "ON RUISIC $9NkIB3 AURWWOD 000'0¥2 €2
V 56U ‘spuog Butpunjay uonstqo

WLAS|Q J00UdS AJIBA JLBSESIY [8)aUeS ZOOZ WLASIO [O0UIS AB|BA JUESB3IE D00'G2R'SHE
spuog Bujpunjay snudiey vodiny JWv

Koy Uodify Auned Ausylely 7007 saias 'Auouiny uodiy Aunod Auaylisify 000'00S v LLS

(2002 ‘51 1snbny palep Jusweauby eseyaind @sea uswdinb3)

Auopny Bupueu 4 sie4 elwoye) ndisdey [Eipo1snd AQUowny Buidleuld SiES EIUOHIED 000°08L'6S
v $9119g ‘spuog Buipunjey uofebiqO

PISIQ 100yag patun AID ofaleA [eiBUaY) Z0Z PUSI] [00Y9§ pauiln AD Of3lIBA 000°080°1ES

€002 ‘1 10 vo spuoq EEQXN.XS Jog a_nmucmzuxo pue Zgoe

‘1 1SnBny PAWP ZOOZ SBUIG 'spUOg SnusARY Bujpunjoy wesds

AUOLINY X0 AN @fIAURPIOH AIRN 1aEXEL (HO) AUCHINY $HOM JiidNd IIIAUIPIOH 0D0'SSL'9S
200z seuas ‘(9afaid Suj eoyss Jojesedaid 1510 duld)

"2} ‘|ooYsS Aojeiwdald JsD auld Spuog @NUPARY BPHOIY ‘I[@PISRNET 1O JO A9 ooo'ooo’oes
Z00Z S0UPS 'SpUOQ INUIAIY WIAGAS

ARUCLEnY SHI0AL JIIANd JeISBNOIN AN (BWOUBPO) ANUOINY SXJOM 1and J8isalvIly 000°005'81LS
Z00Z '§1 aunp paiEp v $apsS Z00Z ‘epuog Bupunjay

vodaBpug jo A3 uopabiO (U8 Inaposuuag Hodabppg jo AUD 000'5LE'GLS

(eigsx81) 82002

$618G '8pUOG PaYIRG-IN8SY JUBWRKEeS 0X0RA0L £00'099'seS

uopeiodion pue (Jdwaxy-xsl) YZ00Z 88peS 'SpuDg pexoeg-198sy uewales

Buroueu|4 juBWBMES 03280 PUB|S| BpOYY OI2BGOL 000'JEL 8PES uopesodio) Bupueuq juewispieg odaeqol
(8 2002) uonedianied

10 sejEOlMED PejRUIPIOGNS (YZ00Z Yepas) suonedioned

uapriodio]) ysuslL Aessaf MaN o seyeoyuan LonesodioD Ysuesy Apsiar MAN DOO'DSY'¥ZZS

0 s9y8g 7002 jo ueD]

pejEp)|osU0D PUR Y Sapeg 700Z "spuog Bulpunjay uopediso

SHOSNUORSSEW O LHEIMUOWWDD |BIBURE) THBSNYDEEFELN JO LNWOMUOWIIOD 000'589'¥L2'Z$
(sjooyag) g s349S 000'5¥L'T0TS

pue (esoding [833USQ) ¥ sauag ‘spuog Bujpunjay pue uogediiq0

XseNy ‘@bRioyouy jo AlfedRiung [238UBD) ZQOZ WASR(Y 08I0y o AiBdLINN 000'08L'0VIS
) v $2U0g ‘spuog uoRBBIKO jRBUsD

1OISIQ [0OYIS PAHUN [PPGRD UBS 200 40 LOIKAJS 1PMSIC 1004IS Paliun LGRS UBS DD3'ZEY'8ZS$
2002 SaueS "(Uoneioossy jEHdsoH BNOSSIN iseRLIN0S)

SPUOE PNUBABY SOMRE4 UHBSH UNOTSIK 'NEIPITAD ede)

ucHRI0SSY [B)dSOH UNOSSIN IsBaLNOS 0 Kunod e jo Auowny uswdoeARQ jeINsNPU| 000'056'EYS
v souas 2002

{(weiBoag 958N 99897) sLoRBBEQO YENOIY L-858d BNUBAIY

uoneiodio] ewioH Wdississly  @sBeT BiBY BIdBMBA Uopriodio) SWoH Iddiss|SSIW 000'000'62$
9Aud BUEeHs pucd

INIWHOVLLY INIFWOANSr TYNid s8N

2002/L2/6

Z00%/9%16

200%/9¢2/6
[Aslrdfadic

Zooc/9obe

Zo0e/gie

z00z/vii8

[Adir44 7473
20021/ L
2002/82/3

200¢2/L219

z002/02/9

2002/02r9

2002/61/8

2G02/819

200214119

20022119

200229
ae( pig

f5'of 23

-l
age

58P

gERY:

3

d Ug/1e:

usun
ntere

13653 6UR0ER T BRR RER%R  EHRPGLS/ S



88'50L'821%

62'996'G4$

28'209'v09%
0L'ETe' 88
T, B6E'881$
51852983
SE'SEE'9SS

86'BYE'ESS

£9°199'188
18'850'L66'CS

9e°L95'9vLs

9Z'Z66'c2LS

08'582'E51$
80°L16°CLS

10'486'€68

89°€05'¥5Z$

66'9L1°1693
257299918
8E'Y0L '¥6¥3

9E'pL0'59.'L S
JURSIY

g abeg

Aucthny 1UsWdopAaQ JoIBAA BIUIBIIA IB3AL

RusIq loouss UBIH uolunuior ouEeQ

\[eMBH Jo 8BS
elueAASI0dS jo AQUROD

711 HRULOUID SV

#]4 '9BURIQ UOd 0 IO

Aoy $30M 2iQnd PUOLLPT YL

RIsIQ |0YDS PRRIUN DBY

adpen MeN jo Alisisajun o jo suebay
BWeEqey 'AUno) uossegsr

piopumg jo Ao

“ou[ ‘feYdsoH uBUMBN

suofeiodio)
WouduoN Jo) Apoyiny eaueuld HYBY

Ruopny SISBM PIIOS @/emeje]
*d10D Jamodma N BQIUON
uopepunog

20UB}S|SSY [BUONBINDT OOXBN MIN
kousBy wauRUI BUISNOH EIOSPUUIN
PRSI fooyas ppLN ousal
s(outly AunaD 300D

pUBPBO

40 A2 Bl JO BIAUOISS|WWID UOd o pieod
173 =}

Buipunjay voneBiIQO [BsBUAD) 8§10

v s9u3S £00Z (WwiBaud [puno) juewdo|AR( sqar pue
monisaiu| BUBRA 15BAL) SpUCH JUsWdORAR( BinonnsRIU|
Auopny WwewdojeAa(] JoIBAA BIUIBIA 1SOAN 000'000°SS

v 99Nas 'spuog Buipunay uonBBHQO [RIAUDD

£00Z 0151 10042$ UBIH uolun wior cuBIeQ 000'689'92%

DQ sauas ‘€00z Jo spuog

Bujpunsey ueneBlqO fBIsUES pue 'gQ SaPRS 'E00Z Jo Spuog
Bujpunyay UoRBBHQO [RIBUBD IBMEH JO B1BIS 000°08E Z1CS

L00Z 40 Sayes 'spucg BNUBARY WalsAg

amag pUE JB1EAN (BA) BlUBAKS|0dS 0 QUNOD 000'058°0€S
(1sloug O] "HEULPULY SUlY) Y 88paS §00T ‘SPUCE BNUBAGY
saniIoRg [gpedg pseog uodily Auna) uojuay 18'9E6'GLP GOS8

£00Z sauUag ‘spucg anuanay

Buipuney JOMSS PUY JAEM B|J ‘IBURIQ pod Jo IO 000'5LY'0ES
€QDZ seueS 'SPUOH anuVAIY WIsAs s pus xe] sajes
(BuloYBHO) KHUOLINY SHIOA S1lANg pUOWp] 9UL 000°000'02S

v s9u9s ‘spuog Bupun;ay uoaebiao

{esauss) £00Z (BILIOHIBD) 12UISIQ [COURS PKUN DEY 000'0vL'8LS

YE00T

¥BJOS 'SPUOH BNUBARY Buipunjey waisds ualy seuuogqng
‘oofxeW MEN J0 AyRigAlUn o jo 5uaBay BYL 000°093'12S

8-€00Z 58UBS ‘URLEBAM Buipun;ey

anuARy JeMeS BWEBGR(Y JUno) uosiayal 000°5.9'050°LS

£00Z Jo enss| ‘gpuog Buipunjay

UoRBS (IO [BIBUED NARIBULOD ‘PICJUIES JO A 000'58Y' LSS

200Z s8uesg

(10alo1d ouy ‘[BUASOH UBUMBN) S81BIYMIED vopadiopuy anuaaay
8fuoeg) 'urUMaN o KD 3w} ;0 Auoyiny @|dscH 000'SS5ERS

€00z sepeg (wesboid eseyaind

asea) suopsbiiqO Ybnaiy| -8gad anuasey 25837 @1BY OlqULBA
‘suogesodion WoIdUoN Joj Auoigny eouBuld OYEY 000'g¥E'ESS

G881 JO s8OS ‘SpUCE BNUABY

wajskg a19ep PIOS ‘APOWRNY J1SBAA P0G 2IBMBIRQ 000°596'$2$

€00Z s8URS 'Shung enuaAay

24 J8M0d (AN) ‘d10D Jamodman BAIUOW 00D'S1O'EES

£-vzeoT

pue ‘ZA/Z00Z '1-vZ00Z Soag Jojuag 'spuog ueo Logeanpy
'UCHEPUNOS OUBISISSY [BUOREINPT OOKE M@N 00D'00Y'ESS

¥ pUB Ty seuag

Z00Z PUB '( PUB 'S "G 'V SIS (62 ‘spueg @dURULj Buisnoy
[BRuapisay 'Aoue By ourUl4 BUISNOK B0SAUUIN 000'0LL'ZHES

v sapag ‘spuog Butpuryey; uorebigo

{9/8URD Z0OZ YPHISIQ 100YIS PAUN ousald 000'SBY S8

QZO0Z 8aUag 'spuocy
AQunog 00D 000'$95'S41$
(Lnw-uou)

W s3uas puBs (LNY)  88UES Z0GZ spuog @nueAsY Y 'puspe]
6 KD el JO SJAUO|SSKUWOD Hod Jo pseod 000'000°0Z98

BULSHI0 pucH

INIWHOVLLY INIWOANF T¥Nid 88N

€00Z/EIE

€00Z/0€/0L

£00s/id/m
£002/v L8
€00Z/Z/L
£002/979
cooeiseiy

€00Z/SeUY

£002/E/v
£002/82/¢

€0oT/oLe

€00 LLie

£002/3/E
£002/8212

€oozisre

z00Z/52)

2002/02/1 1
Za0zgi/LlL

2002/5L/01

¢00Z/8/01
ojEq Pia

Ve

foof 23

133350806 2/ 30¢ BEPSE  ENPEHRNS R 0818 BRSO b e



00°08L°202°L¥3

(4% :144:1:15

1§°'901'€0¥$

08'6+0°LZ%$

L¥'65€'685%

LS PEP'BL8S

89°66E'EZY 1S

24'990'c9Z$

5E°vP55.28

88°05€'128
Junowv

Lobed

PIRSIQ 100405 POLILN USRS
sl 5am Jo Auoipny Bulpling 100U2S

aPASHIBID
0 A0 8w 4o Ayowny Suipng Jgnd

AisuoByuow
jo Asuno3 B jo Quony Buipgng 211and

VA 'puoLpnd jo AL

Auoyiny BuisnoH 81mg aulay
bt e

283)j60 AUnwiwo) Luebieald- Isof Ues

Reltidle]
B0 Allunwwos vaasfisad- Isor Ues

Apoyny Bupusul4 d)Iand Yoeag Owsid
oAeq

@ seleg 'spuog Suipuniey uonediao

{eeueD YODZ WIASIQ J00YIS PRIBUN OUFY 000°'0¥0'8S$
$0GZ S9US 'TPUOR InUIATY JuaLWeACIdL) [RUdeD
K830 BIUIBIIA 1S9M JO Aouyiny Buiping joouds 000'008'L¥LS

(pun4 puog (edidiunyy eessauus])

$00Z saueg ‘spucy enusasy Burouvllg pejood @18y siqmsnlpy
ajyAsxiE|D o AU 8 jo Auolany Bulpyng dlIqnd 000'000'0S1$

(1004 UBOT AuUnog 8essouLD L) FOOZ $3UIS

'spuog 9nuaAdy Bujouelt pejoog e1BY siqmsnipy ‘AswioBiuon
10 Kunog e jo Aowny Bulpgng sHand 000'000°00Z$

7007 99U8S pue VRES| sepag 'spuog Supunjey

pus snuaAay AHIRN ARG VA 'PUOWLIY jo AIID 000'61E'BEZS

Lwy)

gr00Z $aLRS PUB (JWY-UON) YODZ souag ‘spuog umog meiq
BuisnoH [weusp Apoiny BuiSRoH oj|S SUIPI 000'000'005$

v sepeg 'spuog uopesiqQ [RIUBD POOT J0 UORB(3
092'L66'65$ Pu® spuog Bulpunjay UoReBiqO (818USS ¥00Z
Puisig eBallon AUnWWoD UeelBIRA3- eSOT UBS 0000LY'ZES
spuog (19A0880J0 0L0Z) D sakas Burpunjay

pue ‘spuog (JarossosD 9p0Z) 8 seues Buipunjay 'spucd

v seuag Bupunyay 'spuca Bupuniay uoneByqQ jeseUes $00Z
pusig efiaon Aunwuwio) uaaiBieal- asor ues S5 ¥66'06L 968

(108[0ud JBIEMASBAA) v SEHIS ‘spuUOE SNUBASY YOOZ
(o) Aluowny Buoueuiy olqnd yoeeg owsld 000°005'LS

BUpe;O pUoH

INIWHOVLLY LNIWDANT T¥YNIL s8N

yO0Z/A/LL

v¥002/64/8

Y00TIFLIS

$0021¢¢/g

$002/10L/9

¥00Z/0C/S

¥00Z/81/S

yooziedty

Y002y
9jeg Pia

Z 9se)
7 of 23

1

I

-l
Page

iSRS

&)

13-698M2054 ZDi0:%e105< FiKUEREAE EhiSred 016ty LY.



Bank of America to Pay $137 Million in Muni Cases - Bloomberg Page 1 of 4

Bloomberg

Bank of America to Pay $137 Million in Muni Cases

By Jeff Bliss and Martin Z.. Braun - Dec 7. 2010

Bank of America Corp. agreed to pay $137 million in restitution for its involvement in a conspiracy

to rig bids on 88 municipal bond contracts, the U.S. Securities and Exchange Commission and

Justice Department said.

Bank of America, based in Charlotte, North Carolina, agreed to pay $36 million to settle an SEC
case. The bank will pay an additional $101 million to resolve investigations by other federal and

state agencies, the SEC said.

Bank of America has been aiding a nationwide Justice Department antitrust probe of the $2.8
trillion municipal market since at least 2007 in return for leniency. The investigation has ensnared

more than a dozen banks, including JPMorgan Chase & Co., UBS AG, and Wachovia Corp, which

was acquired by Wells Fargo & Co. in 2008, according to documents filed in federal court.

The company’s “cooperation has led to an aggressive, ongoing investigation by the Department of

Justice into anticompetitive activity in the municipal bond derivatives industry,” Christine Varney,

who heads the Justice Department’s Antitrust Division, said in a statement.
Bank of America won’t be prosecuted as long as it continues to cooperate with the government.

The settlement also involves 20 states, the Office of the Comptroller of the Currency, the Internal

Blumenthal said in a release.
Remediation Efforts

“Bank of America is pleased to put this matter behind it and has already voluntarily undertaken
numerous remediation efforts,” the company said in a statement. The bank, which is still facing
civil antitrust cases filed by Baltimore, Virginia’s Fairfax County and others won’t be subject to

triple damages in those cases if it cooperates with plaintiffs.

13-53846-swr Doc 361-7 Filed 08/16/13 Entered 08/16/13 18:34:29 Page 18 of 23
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Eight one-time bankers and financial advisers, including former employees of UBS, JPMorgan and
Bank of America, have pleaded guilty in connection with the municipal bond investment bid-

rigging probes.

In a case against one broker, CDR Financial Products Inc. of Los Angeles, prosecutors say the
conspiracy included more than 200 deals involving state agencies, local governments and
nonprofit groups from California to Massachusetts, according to documents filed in federal court.
The scheme may have cost taxpayers more than $1 billion, according to Steven Feinstein, a finance

professor at Babson College in Wellesley, Massachusetts.
‘Looking Carefully’

The agreement with Bank of America for its conduct from 1997 to 2002 is the antitrust division’s
first in the case, Varney said in a conference call with reporters. The Justice Department is still
“Jooking carefully” at the amount municipalities lost, Varney said. She declined to comment on the

probe saying it was ongoing.

“We will use any and all tools at our disposal to prosecute corruption in the municipal bond
market,” Varney said in the teleconference. “These are taxpayer dollars that are being defrauded

and we will not tolerate it.”

Bank of America, which wasn't the leader or organizer of the bid-rigging conspiracy, according to
the Justice Department, agreed to pay disgorgement and interest ranging from $8,418 to

Missouri’s development finance agency to $6.2 million to Massachusetts, according to the SEC.

“This settlement means that government agencies facing lower budgets will recover millions of
dollars in restitution for money that they were deprived of by some unscrupulous bond- derivative
investment advisers,” said Jerry Brown, California attorney general and governor-elect, in a news

release today.
UBS Arrest

On Dec. 1, Peter Ghavami, the former co-head of UBS’s municipal derivatives group, was arrested

as part of the four- year investigation after arriving in John F. Kennedy International Airport.

Ghavami, a Belgian national living in Moscow, faces a fraud charge tied to a $100,000 kickback for

steering an investment agreement with a U.S. state to another bank.

Former JPMorgan banker James L. Hertz on Nov. 30 admitted to participating in bid-rigging and

fraud conspiracies and agreed to cooperate with prosecutors.
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The Justice Department’s criminal investigation centers on investment agreements that

municipalities enter with money raised through bond sales.
Guaranteed Contracts

The so-called guaranteed investment contracts let them earn a return until the cash is needed for
schools, roads or other public works. The U.S. Treasury Department encourages competitive

bidding to ensure that localities get market rates.

Prosecutors have said that favored bankers got inside information from brokers who handled
bidding for the contracts so they could carve up the market. In some cases, bankers admitted

paying kickbacks to brokers.

In a $65.2 million bond issue for the Beacon Tradeport Community development district in Florida
handled by Bank of America, the bank recommended the broker who was handling the investment
bids. Bank of America told the broker what it planned on bidding, allowing the broker to advise
other banks where they shouldn’t bid, the SEC said.

Bank of America paid the broker a $50,000 kickback for steering the bids by disguising it as a fee

in another deal.

The bank neither admitted nor denied the SEC’s findings in agreeing to settle a related sceurities-

fraud complaint, the agency said.

In September, Douglas Lee Campbell, a former municipal derivatives executive with the bank,

pleaded guilty and agreed to cooperate. In May, Mark Zaino, who worked for UBS’s municipal

bond and derivatives trading desk from 2001 to 2006, pleaded guilty to participating in a

conspiracy to rig bids for the contracts.
Shown Leniency

Bank of America’s cooperation is an example of a Justice Department program under which the
first company in a cartel to inform prosecutors about the illegal collusion is shown leniency. The
program had been renewed on an annual basis until Varney earlier this year successfully lobbied

Congress to extend the program until 2020.

“Any time you have a law that automatically sunsets every year, you create a lot of uncertainty,” she
said in an interview last month. “If you're a lawyer counseling a client, you're not so sure you want
to recommend that they take advantage of the leniency program when you're not sure the leniency

program is going to be there.”
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To contact the reporters on this story: Jeff Bliss in Washington at jbliss@bloomberg.net; Martin Z.
Braun in New York at mbrauné@bloomberg.net.

To contact the editor responsible for this story: Mark Silva in Washington at
msilva34@bloomberg.net
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4829 Haverhill Street
Detroit, Ml 48224
August 11, 2013

Senator Carl Levin
McNamara Federal Building
477 Michigan Avenue

Suite 1860

Detroit, Ml 48226

Dear Senator Levin:

We are writing you as a group of retired City of Detroit workers who are facing the very real
threat of losing our pensions in ongoing Federal bankruptcy court. We urgently ask you to meet with
some of us in Detroit as soon as possible. We are asking for your help in getting the Securities and
Exchange Commission (SEC) to intervene in the Detroit bankruptcy proceedings so that the
fraudulent, predatory and criminal actions of the banks can be brought before the judge. Section 1109
a) of the bankruptcy law states: “The Securities and Exchange Commission may raise and may
appear and be heard on any issue in a case under this chapter” which is incorporated into Chapter 9
bankruptcy by Section 901.

As co-author of the Levin-Coburn Report on the Financial Crisis issued April 13, 2011 by the
U.S. Senate Investigations Subcommittee, you provided a powerful glimpse into the wrongdoing of
the largest banks. As you may know, the SEC has many ongoing investigations and prosecutions of
these same banks especially in relation to municipal bonds. In fact, on July 24 two former UBS vice
presidents, along with the former UBS global head of commodities were sentenced to prison for
deceiving cities and towns by rigging bids to invest municipal bond proceeds (Reuters, July 24). The
New York Times reported on July 12 that the former head of Bank of America’s municipal derivatives
desk was charged with conspiracy to defraud the United States, wire fraud and conspiracy to make
false entries in bank records. The Times also notes that 13 individuals from banks, including Bank of
America, JPMorgan, UBS, Wells Fargo and General Electric have paid more than $700 million in
restitution and penalties. This is just the tip of the iceberg that the SEC is looking into.

While we are told our pensions are unsecured and must be sacrificed to pay off the banks, we
believe a thorough examination of the banks themselves, in the mortgage crisis which destroyed
Detroit's tax base and then the many bond swaps to the City government, very well might undermine
the claims of the banks.

Please contact us right away so that we may explore these issues with you.

Thank you for your consideration.

Sincerely,

/M Y \// k (o / .
A el
David Sole, DWSD, 21.5 yrs.
Walter G. Knall, Health Dept., 31.5 yrs.; Cheryl LaBash, Building & Construction, 30 yrs.; Bryant Harris, DDOT,
30 yrs.; Walter S. Blaney, DWSD, 28.5 yrs.; Cynthia Blair, widow of DPD officer of 33 yrs.; Belinda A. Myers-

Florence, Human Services, 35 yrs. 9 mo.; Jesse J. Florence, Transportation, 36 years; Joyce Griffin-Sole,
DDOT, 21 yrs.
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