(Revi sed 2/97)
REQUI REMENTS FOR | NFORMATI ON TO | NCLUDE
N THE COVBI NED PLAN AND DI SCLOSURE STATEMENT!
(Judge Shaper o)

l. The Pl an of Reorganization.
. A description of the debtor

A The debtor is: an individual (or, if a joint petition, a
husband and wife); a partnership consisting of (identify the
general partners and any limted partners, and the
percentage interest of each); a corporation (identify the
state in which incorporated, and the officers and
directors). State whether the debtor is reorganizing and
continuing its business, or liquidating its assets and not
continuing its business.

B. Descri be the principals.

1. Their background.

2. Their annual sal ary, conpensation, draw or other
remuneration, including fringe benefits.

3. Their legal relationships, if any, with the debtor,
e.g., lessor, lessee, creditor of the estate, debtor
of the estate.
a. If any such relationships exist, fully explain

the details.

b. If a | essor-lessee relationship exists, disclose

the rental paid or received by the debtor and
whether it is a fair rental

C. Descri be the debtor's business, its industry group and the
causes for the Chapter 11 filing.

I1l1. Post-petition events of significance.

A Di scl ose all post-petition transfers outside the ordinary
course of business.

B. Provi de sunmari es of the inportant details of cash
collateral, post-petition financing and adequate protection

1 Thisisan attachment to "Order Establishing Plan Deadline and Other Procedures.”

The disclosure statement shall provide the information required in the order and format
listed herein.

If any required information does not apply or is not available, the disclosure statement
shall so indicate explicitly.



orders.

C. Explain any litigation arising or continuing during the
case, or which may be pending in any court.

A Provi de a |iquidation analysis:

See attached suggested fornat.

B. State the risks, conditions and assunptions regarding the
stated values. |If appraisals have been done, disclose
apprai sed val ues and the dates of the appraisals; otherw se,
state the basis of the valuation (e.g., "SEV valuation.")

C. Identify all potential clains and causes of action

i ncl udi ng cl ai s agai nst insiders and avoi dance acti ons.

For each such cause of action, estinate the value of any
expected recovery and the expected costs of such litigation.
(The anticipated net value of any litigation that the debtor
i ntends to pursue should be included in the required
liquidation analysis.) |If the debtor does not intend to
pursue any such clains, state the reasons.

D. If any debt is guaranteed by anyone or if anyone is liable
with the debtor on any debt, identify: (1) the guarantor or
codebtor; (2) the nature and amount of debt involved and the
bal ance due, (3) the collateral securing the debt or the
guaranty, and (4) the value of such collateral

Details regarding i nplenentation of the plan.

A Provi de neani ngful sumraries of financial information in a
consistent format for at |least the foll owi ng periods:
1. Three years pre-petition, if possible.
2. Post-petition to | atest date possible.
3. If the plan proposes that the debtor will continue in

busi ness, projections for the period of the plan,
toget her with assunptions underlying those

proj ections; and including, by class, paynments
required to be nmade under the plan during the
proj ected peri ods.

( NOTE: Copi es of tax returns and/or financial statenents
filed with the Court are not acceptable. Only
appropriate spread sheets and stated sources of
the information should be subnitted. Any
inability to provide the foregoing nust be fully
expl ai ned.)

B. If the plan proposes that the business will continue, state



V.

who will be in charge and the annual conpensation to be paid
to each, including fringe benefits.

C. State the tax ranmifications for the continuing entity if the
plan is confirnmed.

Legal requirenents, as follows:
(The follow ng shall be incorporated verbatiminto the disclosure
statenent.)

A Voti ng procedures

Under the Bankruptcy Code, the only classes that are
entitled to vote to accept or reject a plan are cl asses of
clainms, or equity interest, that are inpaired under the plan.
Accordingly, classes of clains or interests that are not inpaired
are not entitled to vote on the plan.

Creditors that hold clains in nore than one inpaired cl ass
are entitled to vote separately in each class. Such a creditor
Wi ll receive a separate ballot for all of its clains in each
class (in accordance with the records of the Clerk of the Court)
and should conplete and sign each ball ot separately. A creditor
who asserts a claimin nore than one class and who has not been
provided with sufficient ballots nay photocopy the ball ot
received and file nultiple ballots.

Votes on the plan will be counted only with respect to
clainms: (a) that are listed on the Debtor's Schedul es of Assets
and Liabilities other than as disputed, contingent or
unl i qui dated; or (b) for which a proof of claimwas filed on or
before the bar date set by the Court for the filing of proofs of
claim (except for certain clainms expressly excluded fromthat bar
date or which are allowed by Court order). However, any vote by
a holder of a claimwll not be counted if such claimhas been
di sall owed or is the subject of an unresolved objection, absent
an order of the Court allow ng such claimfor voting purposes
pursuant to 11 U . S.C. 8 502 and Bankruptcy Rul e 3018.

Voting on the plan by each holder of a claimor interest in
an inpaired class is inportant. After carefully review ng the
pl an and di scl osure statenment, each hol der of such a claimor
i nterest should vote on the enclosed ballot either to accept or
to reject the plan, and then return the ballot by mail to the
debtor's attorney by the deadline previously established by the
court.

Any ball ot that does not appropriately indicate acceptance
or rejection of the plan will not be count ed.

A ballot that is not received by the deadline will not be



count ed.

If a ballot is danmaged, lost, or mssing, a replacenment
bal | ot may be obtai ned by sending a witten request to the
debtor's attorney.

B. Accept ance

The Bankruptcy Code defines acceptance of a plan by an
i nmpaired class of clains as acceptance by the hol ders of at | east
two-thirds in dollar anobunt, and nore than one-half in nunber, of
the clainms of that class which actually cast ballots. The
Bankrupt cy Code defines acceptance of a plan by an inpaired class
of equity interests as acceptance by hol ders of at |east two-
thirds in nunber of the equity interests of that class that
actually cast ballots. |If no creditor or interest holder in an
i npaired class votes, then that class has not accepted the plan.

C. Confirmati on

11 U.S.C. 8§ 1129(a) establishes conditions for the
confirmation of a plan. These conditions are too numerous and
detailed to be fully explained here. Parties are encouraged to
seek independent |egal counsel to answer any questions concerning
the Chapter 11 process.

Armong the several conditions for confirmation of a plan
under 11 U.S.C. § 1129(a) are these:

1. Each class of inpaired creditors and interest nust
accept the plan, as described in paragraph VI.B.
above.

2. Ei ther each holder of a claimor interest in a class

nmust accept the plan, or the plan nmust provide at
| east as nmuch val ue as woul d be received upon
i quidation under Chapter 7 of the Bankruptcy Code.

D. Modi fi cation

The debtor reserves the right to nodify or w thdraw the plan
at any tinme before confirmation.

E. Ef fect of confirmation

If the plan is confirmed by the Court:

1. Its terns are binding on the debtor, all creditors,
sharehol ders and other parties in interest, regardless
of whet her they have accepted the plan.

2. Except as provided in the plan:

(a) In the case of a corporation that is reorganizing
and conti nui ng busi ness:




(1) Al clains and interests will be
di schar ged.

(2) Creditors and shareholders will be
prohi bited fromasserting their clains
against or interest in the debtor or its

assets.
(b) In the case of a corporation that is liquidating
and not continuing its business:
(D) Clains and interests will not be
di schar ged.
(2) Creditors and shareholders will not be

prohi bited fromasserting their clains
against or interests in the debtor or its

assets.
(c) In the case of an individual or husband and wife:
(D) Clains will be discharged, except as

provided in 11 U S.C. 88 523 and 727(a).

(2) Creditors will be prohibited fromasserting
their clainms except as to those debts which
are not di scharged or dischargeabl e under
11 U.S.C. 88 523 and 727(a).

See Part I1-A of this Disclosure Statenent to deternine
whi ch of the above paragraphs applies in this case.



Checklist for Preliminary Approval of Fastrack Plan & Disclosure

S = Satisfactory Case Name/Number:

U = Unsatisfactory Date Reviewed:

Plan of Reorganization

Description of Debtor
Nature (Individual/Partnership/Corporation)
Principals' Background
Principals' Annual Salary/Fringe Benefits
Principals' Relationship w/Debtor (creditor, lessee)
Nature of Business and Cause of Chapter 11 Filing

Post-Petition Events of Significance
Transfers Outside Ordinary Course of Business

Orders re: Cash Collateral, Financing & Adequate Protection
Litigation During Case

Assets and Liabilities
Liquidation Analysis

Risks, Conditions & Assumptions of Stated Values
Potential Claims and Causes of Action

Priority Claims, Including Administrative Expenses
Total of Non-Priority Unsecured Claims

Any Guaranteed Debt

Implementation of Plan
Financial Summary (3 yr. pre-petition, post-petition
to date, and projections for the life of the plan,
including after net profit calculations, separately
labeled required periodic payments to each class of
creditors entitled to receive distributions under
the plan)

Future Principals of Business and Compensation
Tax Ramifications for Continuing Entity

Legal Requirements (From Judge's Form)
Voting Procedures (only impaired classes)

Acceptance of Plan (2/3 dollar amount, %2 number)
Confirmation

Modification

Effect of Confirmation

Remarks:




UNI TED STATES BANKRUPTCY COURT
EASTERN DI STRI CT OF M CH GAN
SOQUTHERN DI VI SI ON
IN RE
Case No.

Debt or . Chapter 11
/

ORDER GRANTI NG PRELI M NARY APPROVAL COF THE
DIl SCLOSURE STATEMENT

The Debtor has filed a conbined di scl osure statenent and plan. The
Court has reviewed the disclosure statenment and has decided to grant it
prelimnary approval.

ACCORDI NAY, IT IS ORDERED THAT the disclosure statenent is granted
prelimnary approval, subject to any tinely and proper objections.

IT 1S FURTHER ORDERED that the debtor shall within 5 days arrange for
service by nmail in accordance with L.B.R 3018-1(a) (E D.M). It is further
ordered that for that purpose the debtor shall use an updated copy of the
matrix, available fromthe derk, and the debtor shall file with the Court as
pronptly as possible a Certificate of Service which shall set forth to whom
noti ce has been given.

The deadline to return ballots on the plan, as well as to file
objections to final approval of the disclosure statenent and objections to
confirmation of the plan, is [35 days after the date of this order]. The
conpl eted ballot formshall be returned by nail to the debtor's or plan
proponent’s attorney: [Nane, Address, City, State, Zip].

The hearing on objections to final approval of the disclosure statenent
and confirmation of the plan shall be held on [7 days after the return of the
ballots] at 10:30 a.m, in Room 1975, 211 West Fort Street, Detroit, M.

The deadline for all professionals to file final fee applications is [14
days after final approval date].

Wal t er Shapero
United States Bankruptcy Judge
Ent er ed:




HON. WALTER SHAPERO

SAMPLE LI QUI DATI ON ANALYSI S FORVAT TO BE USED
I N DI SCLOSURE STATEMENTS FI LED UNDER
FAST TRACK CASE MANAGEMENT ORDER

A
l. Val uation of Assets and Anpunt(s) Secured Clains in Relation
Thereto (as of , 19 )
(Sanpl e amounts used for illustrative purposes)
Descri be the Creditor Mar ket Val ue Amount of
Assets and Hol di ng and Forced Secur ed
Col l at eral Li en Sal e Val ue Caim Equity Comment s
Machi nery & Hypot heti cal $500, 000(M 400, 000 100, 000(M
Equi pnent Nat i onal Bank $200, 000( FS) 0(FS)
Vehi cl e(s) Sel | er Fi nance 15, 000( M 9,000  -------
Conpany (1st) 10, 000( FS)
Hypot hetical  ------- - ---- 6, 000(M
Nat i onal Bank (2nd) 0(FS)
| nventory | magi nary 300, 000( M 450, 000 0 Security
St at e Bank 50, 000( FS) 0 i nterest
di sput ed
Cash | magi nary 20, 000( M see above 0 Ditto
St at e Bank 20, 000( FS) 0
Account s | magi nary 80, 000( M see above 0 Ditto
St at e Bank 20, ooO(FPSY)
Total equity if fair market val ue used = $106, 000
Total equity if forced sale value used = $ 0

. Proceeds of Assets (before deducting anount
of secured cl ai nms) Esti nmat ed
Li qui dati on Anpunt (S)

Li st each of the Asset types and Collateral as set forth
in |. above using whichever of the values set forth is
t hought to be appropriate, and total sane $




Cl ains

(a)

(b)

(c)

(d)

Secured C ai ns

Li st separately and total $

Esti mat ed Anpunt (s)

Adni ni strative Expenses

(Li st Separately and Total)

United States Trustee Fees

Debtor's Attorneys

Debtor' s Fi nanci al Advisors and Accountants
Appr ai ser and ot her professionals

Unsecured Creditors' Conmttee/ Counsel
Post-petition Trade Payabl es

Post -petition Rent Payable

Post - petition Accrued Payroll

Post - petition Taxes Payabl e

Q her

(a)

(b)

Tot al $
Pre-petition Unsecured Priority Cl ains
Priority Tax C ains Consisting O:
(Li st separately anpunts owed to each
taxing authority and total) $
Total Secured, Admi nistrative and Pre-Petition
Priority dains $
Di stribution of Proceeds of
Assets in the Event of Liquidation
G oss Proceeds Available from
Li qui dati on of Assets $
Less Total of:
Secured Cl ai ns $
Admi ni strative Expenses $
Pre-petition Unsecured
Priority C ains $
Tot al $

(c)

Net Proceeds




Proceeds Available to Pre-petition Unsecured
Creditors (including deficiency clains) (all of which

total $ ) i.e., the difference between IV. (a)

and (b) above $
(d) % Avai l able to Pre-petition Unsecured Creditors %
(e) Proceeds Available for Equity Interests $

Based upon the Liquidation Analysis set forth above, the Debtor believes

that a liquidation would result in a substantially smaller distribution to every

class of its creditors (other than ) than the proposed

treatnent set forth in the Plan.



